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Financial Calendar

Events Dates
Announcement of Interim Results 17th December, 1999
Announcement of Final Results 28th July, 2000

Book Close Dates

Interim 10th to 14th January, 2000

Final 14th to 20th September, 2000
Annual General Meeting 22nd September, 2000
Payment of Dividends

Interim dividend of HK3 cents per share 18th February, 2000

Final dividend of HK5 cents per share 2nd November, 2000
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CINEBNCIBL

| SUMMARY

famounts expressad in Hong Kong Dollars)

The following is a summary of the fotal assets, total liabilities, share capital and results of the Group
for the five years ended 31st Ma-ch, 2000.

1996 1997 1998 1999 2000

i Financials ($ Million)

\

! Total assets 8,660 11,447 10,296 5,642 4,906

| Total liabilities 6,377 8,704 8,234 3,599 2,500

} Minority interests 849 1,114 315 295 364
= ! Capital and reserves 1,434 1,629 1,747 1,748 2,042
i Share ccpital 739 755 1,025 1,115 1,166 i
i | (No. cf shares issued - in Millions)
a " Turnover* 4930 5452 7,458 11,648 4,290 ;‘
= . Net profit for the year 145 241 195 153 275 -
] : Per Shere Basis 3

. Earnings 18¢ 29¢ 22¢ 15¢ 24¢

. Dividend 12.5¢ 10.5¢ 9¢ 5¢ 8¢

| Net asset value {at book value) $1.76 $1.96 $1.71 $1.57 $1.75

*

\ Certain comparative figures have been reclassified to conform with current year’s presentation.

Adoption of SSAP 24, accounting for investments in securities, has no significant effect on the results and net assets for
each of the four years ended 31st March, 1996 tc 1999.

; EARNINGS
NET PROFIT CAPITAL AND AND DIVIDEND
: TURNOVER FOR THE YEAR RESERVES PER SHARE
: (HK$ Mill sn) {HK$ Million) (HK$ Million) {cents)
| 11,5848
i A =
; %L 2
| 5 21 2042
! T =
i : 1,747 1,748 u
| 155 we (][] 2 |
: 7.4% “ 1434
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_ORPORATE

INFORMATION

Execufive Directors
CHOW Yei Ching

[Chairman and Monaging Director)

O.B.E., Off. Crown (B),

Officier de I'Ordre National du Mérite (F),
The Order of the Sacred Treasure,

Gold Rays with Rosette (Jpn)

KUOK Hoi Sang {Deputy Managing Director)
FUNG Pak Kwan

FUNG Wo Shun

KAN Ka Hon

WONG Kie Ngok, Alexander

TAM Kwok Wing

Independent Non-Executive
Rirectors

lain Leonard DALE O.B.E.

CHENG Ming Fun, Paul Jp.

WONG Wang Fat, Andrew O.B.E. {Hon.), J.P.

Secretary
KAN Ka Hon

Auditers

Deloitte Touche Tohmatsu

Certified Public Accountants, Hong Kong
26th Floor, Wing On Centre,

111 Connaught Road Central, Hong Kong

Principal Bankers

The Hongkong and Shanghai Banking
Corporation Limited

Shanghai Commercial Bank Limited
Standard Chartered Bank
Citic Ka Wah Bank, Limited

ANNURL REPORT 1999/2000

Selicitors
Richards Butler
Appleby Spurling & Kempe

Registered Office

Cedar House, 41 Cedar Avenue,
Hamilton, HM12, Bermuda

Principal Place of Business
22nd Fioor, Chevalier Commercial Centre,
8 Wang Hoi Road, Kowloon Bay,

Hong Kong

Principal Share Registrars

Butterfield Corporate Services Limited (@
Rosebank Centre, 14 Bermudiana Road,

Pembroke, Bermuda

Branch Share Registrars and
Transfer Office in Hong Keng
Standard Registrars Limited

5th Floor, Wing On Centre,

111 Connaught Road Central, Hong Kong

Welb Site

http: //www.chevalier.com
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Special Administrative Region,
Works Bureau
Chevalier (Civil Engineering) Limited
Chevalier {Construction) Company Limited
Chevalier (E & M Comrccting) Limited

Chevalier (Envirotech] Limite

\
|
‘!
1 The Government of the Hong Kong
l
|
|

Chevalier {HK) Limited

Chevalier {Satellink) Limited

{ Lam Woo & Company Limited

Environmantal Pretection Department
Chevalier {Envirotech) Limited

|
|
|
|
! Electrical and Mechanical Services Depcrtment
l Chevalier [HK) Limited
|
|
|
|
|
|

Fire Services Department
Chevalier (E & M Contracting) Limited

Hong Kong Office of the Telecommunications Authority
Chevalier ?Internef) Limited

' Chevalier Shop Limited

¢ Chevalier Q-Mart Limited

Chevalier {Telecom) Limited

Chevalier {TelePoirt) Limited
Chevalier (Paging Services) Limited
Chevalier {Satellink) Limited

Hong Kong Housing Authority
Chevalier {Construction) Company Limited
Chevalier (E & M Contracting} Limited
Chevalier (HK) Limited

Lam Woo Construction Limited

Rich Fortrsss Limited

!
CHEVALIER INTERNATIONAL HOLOINGS LIMITED

1
i
i
t
|
1
|
|

OF ACCREDITATIONS AND RWARDS

List 1 — Port Works, Group B {On probation)
List 1 - Buildings {Group C)
Electrical |nsfo|?cﬁons (Group i)
Supply and Installation of Electrical and Mechanical
Equipment for Sewage Treatment and Screening Plants -
Supply and Installation of Water Treatment Plant
Air-conditioning and Refrigeration Installations
{Group 1)
Industrial Type Electrical Installations ]
Installation of Diesel Generating Sets
Installation of Mechanical Handling and Lifting E
Appliances t
LiFts and Escalators E
Manufacture and Erection of Mechanical Plants and ‘
EquipmenTc‘Group )
Supply and Installation of Pumpsets and Associated
Pipework
Supply and Installation of Water Treatment Plant
Broadcast Reception Installations (BRI)
Burglar Alarm and Security Installations {On probation)
Supply and Installation of Audio Electronics Equipment
{On probation)
Supply and Installation of Radio Electronics Equipment
(On probation) .
Supply and installation of Video Electronics Equipment N
(On probation) :
List T- Buildings (Group C)

- Water Works (Group C)

- Roads & Drainage Group A (Cn probation)

Air Quality Monitoring Stations (Design, Construct,
Operate)

Builders’ Lifts and Tower Werking Platforms
(Safety) Ordinance - Registered Contractor

Fire Services Installation Contractor {Class It}

Public Non-Exclusive Telecommunications Service
Licence

Radio Dealers Licence {unrestricted)

Radio Dealers Licence {unrestricted)

Radio Dealers Licence (unrestricted)

Radio Dealers Licence (unrestricted)

Public Radiocommunications Service {Paging Service) N
Licence -
Radio Dealers {unrestricted) Licence .
Satellite Master Antenna Television Licence

Building Contractor (NW2), Maintenance, M1

Electrical Contractors

Air-conditioning and Ventilation Contractors -
Maintenance, Emergency Generators

Maintenance M2 {probation)

Shopping Centre Improvement {probation)

Approved List A of Property Management Agents

Approved List of Property Management Agents for

~ Public Rental Housing Estates

RANNUAL REPORT 1389/2000




LIST

OF RCCREDITATIONS RAND RWARDS

Hong Kong Housing Society
Chevalier ?Construcfion) Company Limited
Lam Woo & Company Limifec;3

Insurance Authority
Chevalier Insurance Company Limited

Security and Guarding Services Industry Authority
Chevalier (HK) Limi’reaS

Chevalier (Satellink) Limited

Companies Regisiry — Money Lenders Section
Chevalier MLD Leasing Company Limited

Wealth Chain Limited

Travel Industry Council of Hong Kong
Chevalier {Travel Agency} Limited

Professional Insurance Brokers Association Limited
Chevalier (Insurance Brokers) Limited

International Air Transport Association
Chevdlier (Travel Agency) Limited

Hong Kong Quality Assurance Agency
Chevalier (Civil Engineering) Limited

Chevalier {Construction) Company Limited

Chevalier (E & M Contracting) Limited
Chevalier [Envirotech) Limited

Chevalier (HK) Limited

Lam Woo & Company Limited

Lam Woo Construction Limited

Singapore Productivity and Standards Board
Chevalier Singapore Holdings Limited

Awards

Building Contractor {contract of any value)
Approved List of Local Contractor

General Insurance Licence

Security Company licence (Type lil)
Security Company Licence (Type Ill)

Money Lenders Licence
Money Lenders Licence

Membership Certificate
Member
Certificate of Accreditation

1ISO9002 CC1438

Construction and maintenance of civil engineering
works

ISO9002 CC140

Construction of building

1SO9002 CC270

Building activities to keep, restore or improve the
facilities of buildings and surroundings

1SO9002 CC393

Electrical & electrical associated services installation
for building construction

1509001 Cgc792

Design, su plT & installation of water and wastewater
treatment tacilities

ISO9001 CC242

Lift & escalator system design, supply, installation and
maintenance

ISOP001 CC458

System design, supply, installation and maintenance
OF heating, ventilation & air-conditioning systems in
Hong Kon

1SO9002 CC790

Public work include building, civil engineering,
construction and maintenance

ISO9002 CC259

Building activities to keep, restore or improve the
facilities of buildings and surroundings

1SO%9001 Certification
Desi[gns, installation and servicing of Lifts and
Escalators

Awards presented to Chevalier {Construction) Company Limited by the Hong Kong Housing Authority:

@

1992 Best Building Works Site Award, Runner up
1992/3 Top Ten Contractor, Quality Performance

1992/3 Centractor of the Year Award

1993/ 4 Best Building Works Site, Site Safety Award
1993/4 Best Building Works Contractor, Site Safety Award
1993/4 Top Ten Contractor, Quality Performance

Contractor of the Year Award ‘
Top Three New Works Projects ‘
Top Five New Works Contractors

1995/6 Project of the Year Award - Redevelopment of Kwai Chung Estate Phase 1

1996 Best Building Works Site, Silver Award

1

1 1993/4
| 1995/6
{ 1995/6
|

|
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CHRIRMAN'S

{ CHEVALIER INTERNATIONAL HOLOINGS LIMITED

STRTEMENT

Resuvlts
The Group achieved a net profit of HK$275 million

for the year endad 31st March, 2000, representing | % y ]

Y o . ) iy
a significant growth of 80% compared with last } N S ’
year. The Group’s turnover, however, reduced by | ‘ ; < i

63% from HK$11,648 million to HK$4,290 million,
as there was no Private Sector Participation Scheme

(“PSPS”) project completed during the year.
Earnings per share was HK24 cents.

Corporate Restructuring

W
In order to strangthen the asset zcse of the Group
and to simplify he administration, regulatery and

etppe

compliance obligations, the Company requested

o

Chevalier Development International Limited

3
i
i
{

("CDIL") to put forward a privatizatien proposal Yei Ching 0.8, O Cromn (8]
to the shareho ders of CDIL other than the Company  Officier de I'Ordre National du Mérite (F),

The Order of the Sacred Treasure,
{“Scheme Shareholders”) by way of a scheme of  Goid Rays with Rosette (Jpn)

arrangement (“the Scheme”) on 14th September,

1999. Under the Scheme, all shares held by the Scheme Shareholders were cancelled in exchange
for HK$0.94 in cash. The Scherre was completed on 10th December, 1999. Listing of CDIL shares
was also withdrawn from The Stock Exchange of Hong Kong Limited (“the Stock Exchange”) on 14th
December, 1999. Thereafter, CDIL became a wholly-owned subsidiary of the Company.

Dividend

The Board of Directors recommends a final dividend of HK5 cents (1999: HK3 cents) per share.
This, together with the interim dividend of HK3 cents (1999: HK2 cents) per share, makes a total
dividend of HK& cents (1999: HK5 cents) for the year ended 31st March, 2000.

Subject to the approval of shareholders at the forthcoming Annual General Meeting, the dividend warrants
will be paid on or about Thursday, 2nd November, 2000 in cash, with shareholders being given the option
fo receive shares of HK$0.25 each {"New Shares”) in the Company in lieu of cash in respect of part or all
of such cividend (“Scrip Dividend Scheme”). The number of New Shares will be calculated on the basis of
the average of the closing prices per share of the Company on the Stock Exchange for the five consecutive
trading days from Thursday, 14th September, 2000 to Wednesday, 20th September, 2000, less a discount
of 5%. A circular giving full details of the Scrip Dividend Scheme and a form of election will be sent to
sharehclders on or around Wednesday, 4th October, 2000. The Scrip Dividend Scheme is conditional
upon the Stock Exchange granting the listing of and permission to deal in the New Shares to be issued.

RANNURL REPORT 1893/2000
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CHeIRMAN’S

STRATEMENT

Review of Operations

The Company

Although Hong Kong was seriously affected by the financial turmoil, which had swept over most of
the Asian countries in 1997, and slipped into recession, the economic downturn has given the
Company the opportunity to demonstrate its ability to buttress against the problems. The building
services together with aluminium window and curtain wall, being the core businesses of the Company,
are performing well. Contribution from these Divisions recorded steady growth despite the slow

down in the demand of the building industry.

During the year, Environmental Division of
the Group, Chevalier (Envirotech) Limited,
set up a 85% subsidiary company in the
Philippines, Chevalier Enviro Services, Inc.,
to provide a ‘one-step’ clean and reliable
solution to medical waste treatment in

Manila. Such technology has also been <@
introduced in Hong Kong.

|
I
i
1

During the financial year, no PSPS project

Dr. Chow and Dr. Marina Bringas, Secretary of Hospital Association in the ~ WQ$ Complered and turnover of property

Philippines, inaugurate the office of Chevalier Enviro Services, Inc. in August development and investment dropped
2000

significantly. Sale of the remaining units in the commercial
complex of those completed PSPS projects approximately
amounted to HK$215 million. Unsold portions of the commercial

units were put to the rental market. These, together with other
investment properties, generated a stable rental income. At
__ present, there is no PSPS project in hand.

The Group opened two representative offices in Zhengzhou
and Changsha in July and August last year. At present, the
Group has ten representative offices in the Mainland for the
licison, promotion and development of the Group’s business.

In addition, the Group continues its expansion plan in hotel
business in the Mainland. Qi Shi Hotel located in Jiujiang,

EREREN T T
J/

4 =

== Ea

being the second hotel project, was opened in April last

. W |

year and has been doing well. The Group is confident in

such industry in the Mainland and will invest in the third

LIS I

— hotel in Dongguan in the near future. Qi Shi Hotel at Jivjiang was opened in April 1999

e e
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STRTEMENT

Review of Operations (continued)

3 Chevalier Place, a first class residential
apartment in Skanghai, in whick the Group
! has 64% interest, was opened in January
| this year. Although the rental market in
‘ Shanghai is still under pressure and the

vacancy rate in prime areas are moderately
| high, the Group believes that the prooerty
| market in Skanghai will recover in the long
; run as the economy of the Mainland continues
| its growth.

The Group continues to expand its presence
in the region. In addition to the office in the
Philippines, a new office was opened in
Japan in July 1999. This office will search
for new and potential products which will
be accepted by Hong Kong and other

overseas markets Chevalier Place, a first class residential project in Shanghai, was completed
’ in December 1999

T e—

During the year, performance of the automobile
business in Canada, especially the Honda
dealership, recorded a remarkable growth and
contribution increased by 50%. To demonstrate
its philosophy of “Pursuing Customer Satisfaction
and Quality Excellence”, a number of awards
including “Quality Dealer Award”, “High Quality
Performance Award” and “Young Owners Loyalty
Award” were awarded. Results of the hotel
business in Vancouver were satisfactory and
maintained a reasonable return to the Group.

§

gh et UL

Action Honda in Scarborough, Toronto, Canada

During the year, recognising the importance of quality excellence and customer service, the Group
continued to invest in iraining and skills development programmes for the staff to ensure that they
are kept abreast of the latest technology in the industry. The employees are always trained to attend
the needs of the customers so that standing firmly behind the Chevalier brand name will always be
' the emblem of quality products and servizes.

A= = BT 1= a1
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| CHalrMAN'S

STRTEMENT

Review of Operations (continued)
[ Chevalier iTech Holdings Limited (“CITL"”)
= (fermerly knewn as Chevalier (OA] infernational Limited)
‘ Due to the depressed market situation, most of CITL group’s businesses were difficult. CITL group
achieved a mild increase of 8% in turnover from HK$1,093 million to HK$1,182 million despite the
weak market sentiment in 1999. Net profit amounted to HK$26 million and basic earnings per
share was HK3.1 cents.

In addition to the competitiveness of prices and the quality of products,
CITL group has to expand its existing products and services in order to
cope with the market needs. These include the provision of value-added
services such as consultancy, system integration and applications, and

comprehensive maintenance. Internet Division also expands its business
to Application Service Provider and data centre.

The number of Chevalier Shops has been reduced to 13 and these, { - @
together with 20 franchise telecommunication shops, remain one of the gopmarkably Jightweight Toshiba
largest retail networks in such business in Hong Kong. As the products 'g"r‘:f:""k solely distributed by CITL

and services, being driven by technology and the market, change very
frequently, the business prospect of this division remains positive. There are 9 Q-Mart shops selling
household products at present. CITL group believes that the retail business will gradually recover and

continues to expand such retail chain business.

After the meltdown of economy in Southeast Asia countries,
CITL group’s business in Thailand has rebounded remarkably
and remains strong especially Computer and Telecommunication
Divisions. This is mainly due to the improvement in balance of
payment in infernational trade of Thailand and, as « result,
both of the private and public consumption are boosted.

Chevalier Construction Holdings Limited (“CCHL")
During the year, investment in property assets was very weak

and the building construction industry was adversely affected.

@@&»«m

£ .
° BWBINME, ~FFMER

3 ﬂ The total number of residential flats with consent to commence
- work was reduced by 40% in 1999 compared with 1998. As a
result, CCHL group’s turnover decreased from HK$2,580 million

)

=

last year to HK$2,391 million this year, representing a drop of

Homepage of Chevalier (Internet] Limited 7%. Its operating results, however, have improved significantly
with a profit of HK$7.8 million compared with a loss of HK$78
million last year. Earnings per share was HK3.41 cents.

ANNURL REPORT 1989/2000 CHEVRLIER INTERNRATIONAL HOLDINGS LIMITED
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STRTEMENT

| Review of Operations (continued)
‘ There are not many new projects, especially
the private sector, available to the market

and the overall business environment has

\

{ become even more competitive. However,
? CCHL group has overcome the most difficult
‘ period and recorded a substantial
' turnaround in the operating results. CCHL
? will continue its prudent policy in selecting
1 sub-contractors and monitor their

PTE T ET P ERLE LR FE L EEFTLERTELEE

Aiiiad

workmanship and progress so as to ensure
high qualities of works.

o

Public Housing Estate at Tin Shui Wai Area 105, Phase 1

Chevalier Singapore Holdings Limited {“CSHL”)

CSHL, a 71.1% subsidiary company whose shares are listed on the Mainboard of The Stock 3
Excharge of Singapore Limited. Its net profit increased by 25% to $$4.8 million during the year :
with a turnover of $$54.6 million. Earniags per share rose to S$4.24 cents. The satisfactory results
are mainly attributable to the rationalization of operating cost, a write-back of provision for
foreseeable losses, reduction in interest expense following the repayment of all bank loans during
the yecr and achieving a foreign exchange gain instead of loss as compared to previous year.

T e—

. The economic slowdown in 1998 and eary 1999 still left its impact on CSHUs lift and escalator
installation activities and fewer lift and escalator installation projects were completed during the
year. Rental income from investment preperties also declined slightly by about 4.9% to S$1

million during the year.

Financial Review

During the year, working capital, overdraft and trade finance facilities were arranged, where necessary,
' by the Group for certcin operations. The Group managed its cash, foreign exchange and interest rate
' exposures by using a variety of techniques and instruments, including forward contracts and interest
i rate swaps. There was no speculative trading in foreign exchange and derivative products. Currently,
|
|
|
|

1
i

Ll LU L L

the majority of berrowings are related to mertgage finance, in the form of term loans.

As at 31st March, 2000, the total credit facilities available to the Group amounted to HK$1,278 -
million, and the undrawn balance stood at HK$609 million. In addition, loans outstanding as at
| 31st March, 2000, was HK$995 million. Cash available to the Group at 31st March, 2000 amounted
" to HK$407 million.

shib bbb e by b iy

. The Group’s debi-to-equity ratio as at 31st March, 2000, calculated as the ratio of bank loans -
- outstanding to capital and reserves, wes 0.49.

B L
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CHRIRMAN'S

STRTEMENT

Prospects

Following five consecutive quarters’ negative growth,
Hong Kong resumed a positive Gross Domestic Product
growth in the second quarter of 1999 and rebounded
remarkably in 2000. Consumer confidence continues to
strengthen with rising retail sales volume, strong growth

in tourist arrivals, improving labour market, and the
determination of the HKSAR Government to stabilise
property prices. Although the pace of recovery remains
slow, the outlook of Hong Kong economy is encouraging.

The Mainland of China, on the contrary, was cushioned
from much of the impact of the volatility. Its economic
growth remained strong in the past few years and statistics
show that such growth will be extended to this year. China’s
imminent entry into the World Trade Organization (“WTO”)
signifies that the country is marching towards an open
market economy. After WTO accession, China can widen
its global connections and Hong Kong, as the doorway to
the Mainland, is in a strong position to capture business
opportunities. With our extensive coverage in the China

market and the unique competitive edges in providing

professional expertise and value-added services in meeting

The first large-scale fireworks display in the new millennium
= ) N ) “Chevalier 2000 Lunar New Year Fireworks Disolay” was
well positioned in capturing opportunities in the Mainland.  sponsored by Chevalier Group

the changing environment, we believe that our Group is

The experience in the past three years gave many of us plenty of hard lessons. It further underpins
the Group’s strategy of establishing (a) long term recurring income base; (b} diversification in
business; and (c) sound financial management system. Such a strategy has created an organisation
which has successtully weathered the economic crisis in Asia. We have successfully followed the
strategy in the past thirty years and we will devote all our energy to extend such vision and action
in the future in order to maximize the returns for shareholders.

| would like to take this opportunity to express my gratitude, at the difficult time, to my fellow
Directors and all the Group’s staff for their loyalty, dedication and hard work over the past year.

CHOW Yei Ching |

Chairman and Managing Director

Hong Kong, 28th July, 2000
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= OF THE MAJOR PROPERTIES
= ;
.
% 1\ Particu ars of major properties held by the Group are as follows:
= (A) Held as Investment Properties/Properiies for Own Use
i i Approximate
| gross lease  Group's
. Location Usage Hloor area ferm interest
| sq.h % ‘
! Hong Kong ;
| Ground Fluor of Block A, Industrial 15,000 Medium 100 _
3 East Sun Industrial Centre, i
: 16 Shing Yip Street, Kwun Tong, 1
= | Kowloon
- ; Chevalier Warehouse Building, Industril 118,300 Medium 100
= ‘ 3 On Fuk Street, On Lok Tsuzn,
B ‘ Fanling, New Territo-ies
- ! Chevalier Engineering Service Centre, Industrial 177,500 Medium 100
- : 21 Sheung Yuet Road, Kowloon Bay
l Units 1011 1o 1019 on 10th Floor, Office 174,600 Medium 100 .
19th to 23rd Floors and premises
: one-third interest in 205 cargarks and car
‘ of Chevalier Commercial Centre, parking space
7} 8 Wang Hoi Road, Kowloon Bay
| .
| 9 Henderson Road, Jardine’s Lookout Residential 9,500 long 100
Singapore
! Chevalier House, 23 Genting Road, Industrial 80,000 Frechold 711
| - Singapore 349481
. The Blue Building, 10 Genting Road, Industrial 17,000 Freehold 711 -
‘ Singapcre 349473
Canada
|
i‘ 4334 Kingstan Road, Office, warkshop 20,200 Frechold 100
- “Ontario, MIE 2M8 and parking space
e W for car dealership .
v } .
B - 888 Hami on Street, Hotel 86,000 Freehold 39.8 -
f ! Vancouvar, B, C.
= | 14535 - 14583, Yonge Streef, Office, workshop 25,000 Freehold 100
5 : Aurora, Cnfario and parking space
- ‘ for car dealership
f :’ 20 Nugget Avenue, Scarborough, Office, workshop 22,460 Freehold 100
£ : Ontario and parking space
Ei; l for truck
e !
“g? i —_
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OF THE MRJOR PROPERTIES

Approximate
gross Lease Group's
Location Usage floor area term interest
sq.ft. %
United States of America
430 East Grand Avenue, Indusfrial/ 38,000 Freehold 100
South San Francisco, CA Warehouse
The People’s Republic of China
355 Minquan Road, Hotel 129,000 Medium 70
Xinyang City, Henan Province
Units 4, 5, 6 and 7 of 18th Floor, Office premises 7,200 Medium 50.1
Dongshan Plaza, Guangzhou,
Guangdong Province
Thailand
No. 540 Bomrungmuang Road, Office premises 21,300 Freehold 50.1
Debsirin Sub-district, and showroom
Pomprab District,
Bangkok Metropolis
(B) Properties under Development (@
Estimated
floor area
Stage of Expected date ofter Group's
Location completion  of completion  Usage Site un}c complehc}n interest
sq.1t. sq.1t. %

The People’s Republic of China

Lots H-1-1 and H-1-2 Vacant site Upen the Residential 153,980 770,000 50
Dongguan City Central available and
of land from  commercial

the Government
of the PRC

(C) Property for Sale
Approximate
gross Lease Group's
Location floor area ferm Interest

Chevalier Place, 370,000 Long 64
Lot No. 48, 18 Jiefang,
Xuhui District,
Shanghai

(D) Properties Interests Acquired in the PRC

Approximate
gross Lease Group
Location Usage floor area term Interest
sq.ft :
Certain property interests comprisin office 49,923 long 45.2
various levels in Onward Science

Trade Centre, 2 Donghuan South Road,
Chaoyang District, Beijing

ANNUAL AREPORT 1999/2000 CHEVALIER INTERNATIONAL HOLBINGS LIMITED

1 _ sq.ft. %
‘ The People’s Republic of China

Ji

|

1

i

.y




D EPORT

OF THE BDIRECTORS
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=t

E The Directors have pleqsure in presenting to shareholders their annual report togefher with the

= . audited financial statements of the Company and of the Group for the year ended 31st March,

= ~ 2000.

e I

o | o o o o n s
E= . Principal Activities g
BT i . [~
= . The prixcipal activity of the Company is investment holding while its subsidiaries are engaged in the j,
= | marketing, instal'ation and maintenance of lifts, escalators, air-conditioning systems, electrical and :
E

mechanical systems, power equipment and industrial equipment; environmental engineering; supply
and installation of building materials and equipment; sales, servicing and leasing of automobiles;
trading; investment holding; property development and investment; a wide range of voice and data
| communication equipment and services, system integrated IT solutions as well as sales and servicing
of business machines.

An analysis of the Group’s turnover and contribution to operating profit is as follows: u

i (a) By activity

! Contribution
‘ to operating
| profit after
! finance
‘ Turnover costs
\

|

HKS$ million HKS$ million

Marketing, installation and raintencnce of lifts and
escalators, air-conditioning systems, electrical
and mechanicel systems, power equipment and o

i

indust-ial equipment and environmental

. engineering equipment 1,737 133

5 Supply anc installation of bu:lding materials and equipment 565 90
Sales, servicing and leasing of automobiles 385 4
Trading 96 (7) g
Property development and investment 245 31 -

Voice ard data communication equipment and services,
system integrated IT solutions and sales and

} servicing of business machines 1,084 35
| Otkers 178 92 :
- 4,290 378 .

CHEVALIER INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 1999/2000
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OF THE DIRECTORS

Principal Activities (continued)
(b) By geographical area
Turnover
HK$ million

Hong Kong 2,736
The People’s Republic of China 648
Canada 403
Singapore 269
U.S.A. 84
Thailand 145
Others 5

4,290

Contribution o profit by geographical area has not been presented as the contribution to profit <@

from ECICh area is not cbnormcl in nature.

Results and Dividends

The results of the Group for the year ended 31st March, 2000 are set out in the consclidated
income statement on page 31. An interim dividend of HK3 cents was paid on Friday, 18th February,
2000 with an option to elect for shares of HK$0.25 each in the Company in lieu of cash. The
Directors now recommend the payment of a final dividend of HK5 cents per share with an option to
elect for shares of the Company.

Share Capital

Movements of share capital are set out in note 29 to the financial statements.
Share Opfion Scheme
Particulars of the share option scheme to subscribe for shares in the Company, the share options

granted and exercised during the year are set out in note 29 to the financial statements.

Reserves

Movements in reserves are set out in note 30 to the financial statements.

ANNURL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Investiment Properties

Movements in investment properties are set out in note 13 to the financial statements.

Property, Plant and Equipment

Movements in property, plant and equipment are set out in note 14 to the financial statements.

Financial Summary

A financial summary of the Grouo is shown on page 2.

Mejor Customers and Suppliers

The five largest suppliers attributed 22.27% of the Group’s purchases of the year whereas the five
major customers attributed 15.13% of the Group’s sales of the year. The largest supplier and the
largest customar accounted for 11.51% and 7.21% of the Group’s purchases and sales respectively.
Except for the contracts with CCHL group and CITL group as disclosed more fully in the section
“Connected Trarsactions” below, none of the directors, their associates or any shareholder (whom
to the knowledge of the directors owns more than 5% of the Company’s issued share capital) has
any interest in the Group’s five largest suppliers or five largest customers.

Preperiies

Particulars of major properties of the Group are set out on pages 14 to 15.

Denatieons
During the year, thie Group made donations of HK$705,000 to charitable bodies and HK$3,294,000
to other communities.

Borrowings and Interest Capitalised

Bank loans ard other borrowings repayakle within one year or on demand are classified as current
liabilities whereas those repayable within a period exceeding one year are set out in notes 25 and
26 to the financial statements. Interest attributable to property development projects and contract
work amounting to HK$5,723,000 has been capitalised and is included in the carrying value of the
projects.

Principal Subsidigries, Associates and Jointly Controlled Entities

Particulars regarding the principal subsidiaries, associates and jointly controlled entities are shown

on pagss 80 to 82.

ANNUAL REPORT 1335/2000
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Pre-emplive Rights
There are no provisions for pre-emptive rights under the Company’s Bye-laws although there are no
restrictions against such rights under the laws in Bermuda where the Company is incorporated.

Purchase, Sale or Redemption of Securities
There was no purchase, sale or redemption of listed securities of the Company by the Company or
any of its subsidiaries during the year.

Directors
The Directors who held office during the year and up to the date of this report were:

Executive Directors

Dr. CHOW Yej Ching (Chairman and Managing Director)

Mr. KUOK Hoi Sang (Deputy Managing Director)

Mr. FUNG Pak Kwan ‘
Mr. FUNG Wo Shun (“@

Mr. KAN Ka Hon
Mr. WONG Kie Ngok, Alexander
Mr. TAM Kwok Wing

Independent Non-Executive Directors

Mr. lain Leonard DALE

Mr. CHENG Ming Fun, Paul

Mr. WONG Wang Fat, Andrew (Appointed on 1st April, 1999)

In accordance with the Company’s Bye-laws, Messrs FUNG Wo Shun, WONG Kie Ngok, Alexander
and TAM Kwok Wing shall retire from office at the forthcoming Annual General Meeting and, being
eligible, offer themselves for re-election. The Independent Non-Executive Directors are subject to the

Directors’ Interests in Coniracts

Messrs CHOW Yei Ching, KUOK Hoi Sang, FUNG Pak Kwan, FUNG Wo Shun, KAN Ka Hon and
TAM Kwok Wing are interested in certain contracts in that they are the Directors and/or have
beneficial interests in CCHL and/or CITL. Details of these contracts are more fully disclosed in the
section “Connected Transactions” below.

Save as aforementioned, no other contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director had a material interest subsisted at the end of the

year or at any time during the year.

ANNUAL REPORT 1999/2000 CHEVALIER INTERNRTIONAL HOLDINGS LIMITED
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Connected Transactions

| I. The Group has from time to time conducted transactions with CCHL and CITL which are the
i “connected persons” for the purposss of the Rules Governing the Listing of Securities (“the
| Listing Rules”) on the Stock Exchange. The Stock Exchange has granted waivers on 31st
| January, 1996 and 2nd April, 1997 to the Company from strict compliance with the requirements
w stipulated in Chapter 14 of the Listing Rules on connected transactions. Pursuant to the waivers,
| dztails of the following connected transactions which have been entered into between certain
| subsidiaries of CCHL, CITL and the Group in the ordinary and usual course of business are not
‘ requirec tc be disclosed by press notice and/or circular nor is the Company required to obtain
| prior independent skareholders’ approval on each occasion when they arise:

j 1. An agreement was made between CCHL and the Company whereby CCHL group may

| source supply of lifts and escalators, air conditioning systems, electrical and mechanical

| systems, building materials and equipment and related installation services from the various

| subsidiaries of the Company from time to time on normal commercial terms. Chevalier

! (HK) Limited (“CHK”), a wholly-owned subsidiary of the Company, had entered into the

1 following connected transaction as within the meaning of the Listing Rules with Chevalier
(Construction) Company Limited (“CCCL"), a subsidiary of CCHL:

= &‘ Interest
- : Estimated  attributable to
e ‘, Main contractor Nature of transaction  Sub-contractor contract value CCHL group
g \ HK$ %

i' CceL Electrical installation  CHK 9,893,000 99.67

i Sales and progress receipts during the year ended 31st March, 2000 in respect of the
above contract amounted to approximately HK$6,899,000.

Sl R

2. The Company had entered :nto an administrative service agreement with CCHL under
! which the Company would provide accounting, treasury, electronic data processing,
§ com>any secretarial and personnel management services to CCHL group at a management
i fee calculated based on 0.3% of CCHL group’s annual turnover. Management fee paid by

‘ CCHL to the Company dur'ng the year ended 31st March, 2000 amounted to
! HKS$7,172,000.

{CHEVALIER INTERNATIONAL HOLBINGS LIMITED ANNURL REPORT 19388/2000
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Connected Transactions (continued)

] 3. The following premises were leased to CCHL group and CITL group from the wholly-
i owned subsidiaries of the Company at commercial rates:

1 Rental for
: j Landlord Property (usage) Tenant the year
e HK$
g

Union Pearl Development Limited ~ Portion of Chevalier Commercial am 2,665,000
Centre [office) CCHL 2,127,000
Winfield Development Limited Portion of Chevalier Warehouse amt 100,000
Building (warehouse] CCHL 163,000
f Peak Gain Limited Portion of Chevalier Engineering CImL 9,356,000
‘ Service Centre (office/warehouse) CCHL 439,000

Futex Development Limited Regent Villa {resort) CITL 160,000 <@

CCHL 160,000 Z

During the year, rentals amounting to approximately HK$2,889,000 and HK$12,281,000
were paid to the Group by CCHL group and CITL group respectively.

IIl.  On 14th September, 1999, the Company requested CDIL to put forward a privatization proposal
to the shareholder of CDIL other than its parent company (“Scheme Shareholders”) by way of a
scheme of arrangement (“the Scheme”). Under the Scheme, the Company proposed that all
shares held by the Scheme Shareholders were cancelled in exchange for HK$0.94 in cash. The
Scheme was completed on 10th December, 1999. Listing of CDIL shares was withdrawn from
the Stock Exchange on 14th December, 1999. Thereafter, CDIL became a wholly-owned
subsidiary of the Company.

li.  On 7th May, 1999, the Company entered into the Agreement with Pioneer Ford Development
Limited for the capital reorganisation of Golden Forum Limited, to dispose of all its interest in a
PSPS project at Shau Kei Wan Inland Lot No. 839, Aldrich Bay Reclamation, for a consiceration
of HK$105,672,000. After the disposal, the net proceeds of approximately HK$104 million
were used to reduce bank loans and for general working capital purposes. The disposal
offered the Company an opportunity to realise its investment and gain a good return from the
project at its early development stage, with no risk and no further funding obligations.

ANNURL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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e | Connected Transaclions (continued)

\[ The Independent Non-Executive Directors of the Company confirm that the aforesaid connected

‘\; transactions conducted by the Group during the year ended 31st March, 2000 were:

|

| (i) in the ordinary and usual course of the Group’s business;

| (ii) on normal commercial terms or on terms no less favourable than terms available to/from
| independent third parties;

. (iii) fair and reasonable so far as the shareholders of the Company are concerned; and
1 (iv) within the relevant amounts as stipulated under the relevant waivers.

| Directors’ Interests in Shares and Options

| As at 31st March, 2000, the interests of the Directors in the share capital and options of the
} Company and its associated corperations within the meaning of the Securities (Disclosure of Interests)
i Ordinarce {“the SDI Ordinance”) which have been notified to the Company and the Stock Exchange
\ pursucat to the Model Code for Securit'es Transactions by Directors of Listed Companies or which

are recuired pursuant to Section 29 of the SDI Ordinance to be entered in the register referred to
therein are as follows:

(¢) Interests in the Company
(il Shares

Number of ordinary shares

‘) Personal Family
F
\

approximately 49.05% of the issued share capital of the Company. These shares were duplicated in the
paragraph “Substantial Shareholder” below.

Directors interest interest Total

5

+ : CHOW Yei Ching 571,711,235* - 571,711,235 ;
s | KUOK Hoi Sang 491,083 - 491,083
t : FUNG Pak Kwan 456,450 - 456,450

= KAN Ka Hon 145,200 - 145,200 ,_

:‘; ; TAM Kwok Wing 845,078 162,365 1,007,443 -

= “ lain Leonard DALE 42,016 _ 42,016

f"‘j | * Dr. CHOW Yei Ching beneficially owned 571,711,235 shares in the Company, representing in aggregate .

|
I
i
|
I
|
|
|
1
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Directors’ Interests in Shares and Optiens (continued]
() Interests in the Company (confinued)

(ii) Share options

f Number
: Number  of shares
g of shares o be

Price issued issued
per share upon upon
Consideration fo be exercise  exercise
paid for  paid upon  of options of the
Date Period during which options  exercise uring  remaining
Directors gronted options are exercisable granted  of options the year options
HK$ HKS

CHOW Yei Ching ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.5376 - 18,000,000
17/12/1999  30/06/2000 - 29/06/2003 ] 0.4880 - 8,450,000

(23
KUOK Hoi Sang ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.5376 - 10,000,000
17/12/1999  30/06/2000 - 29/06/2003 1 0.4880 - 5,350,000
FUNG Pak Kwan ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.5376 - 8,000,000
. 17/12/1999  30/06/2000 - 29/06/2003 1 0.4880 - 5,350,000
FUNG Wo Shun ~ 04/02/1998  03/09/1998 - 02/09/2001 ! 0.5376 - 2,200,000
KAN Ka Hon 04/02/1998  04/09/1998 - 03/09/2001 ] 0.5376 - 2,200,000
17/12/1999  30/06/2000 - 29/06/2003 1 0.4880 - 5,000,000
WONG Kie Ngok,  04/02/1998  04/09/1998 - 03/09/2001 ] 0.5376 - 1,200,000
Alexander 17/12/1999  30/06/2000 - 29/06/2003 ] 0.4880 - 5,000,000
TAM Kwok Wing ~ 04/02/1998  04/09/1998 - 03/09/2001 ] 0.5376 - 1,700,000
17/12/1999  30/06/2000 - 29/06/2003 1 0.4880 - 5,000,000

Details of the share options are set out in note 29 to the financial statements.

ANNUAL REPORT 1999/2000 CHEVALIER INTERNRTIONAL HOLDINGS LIMITED
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Directors’ Interests in Shares and Options (confinued)
{b) Interests in Associated Corporations

(i)

Shares

Directors

CHOW Yei Ching

KUOK Hoi Sang

FUNG Pak Kwan

FUNG Wo Shun

KAN Ka Hon

TAM Kwok Wing

Associated
corporations

cmL
CSHL
CCHL

Cm
CCHL

qmL

cmt
CCHL

CItL

CITL
CCHL

Number of ordinary shares

Personal
interest

32,000,000
4,375,000
41,036,489

12,000,000
1,326,437

12,900,000

300,000
295,600

2,256,000

2,000,000
625,796

Corporate
interest

510,750,666*
80,000,000
85,417,444"

Family
inferest

52,000
7,142

Total
542,750,666
84,375,000
126,453,933

12,000,000
1,326,437

12,900,000

300,000
295,600

2,256,000

2,052,000
632,938

* Dr. CHOW Yei Ching had notified CITL, CSHL and CCHL that he was deemed to be interested in
516,750,666 shares in CITL, 80,000,000 shares in CSHL and 85,417,444 shares in CCHL under the SDI
Ordinance as the said shares were held by the Company in which Dr. Chow beneficially owned
571,711,235 shares in the Company, representing in aggregate approximately 49.05% of the issued
share capital of the Company.
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Directors’ Interesis in Shares and Optiens (continued)

(b} Interests in Associated Corporations (continued)

(ii) Share options

Number

Number  of shares

of shares to be

Price issued issued

per share upon upon

Consideration to be exercise exercise

paid for  paid upon  of options of the

Associated Dote Period during which options ~ exercise uring  remaining

Directors corporations granted options are exercisable gronted  of options  the year options
HKS HK$

CHOW Yei Ching ML 04/02/1998  03/09/1998 - 02/09/2001 1 0.3376 - 14,000,000

17/12/1999  30/06/2000 - 29/06/2003 ] 0.4640 - 7,000,000

CCHL  04/02/1998  03/09/1998 - 02/09/2001 ] 0.3248 - 4,400,000

KUOK Hoi Sang Tl 04/02/1998  03/09/1998 - 02/09/2001 | 0.3376 7,000,000 4,300,000

17/12/1999  30/06/2000 - 29/06/2003 I 0.4640 - 5,000,000

CCHL  04/02/1998  03/09/1998 - 02/09/2001 T 03248 - 4,000,000

FUNG Pak Kwan CTL 04/02/1998  03/09/1998 - 02/09/2001 I 03376 10,300,000 3,000,000

17/12/1999  30/06/2000 - 29/06/2003 ] 0.4640 - 4,550,000

FUNG Wo Shun L 04/02/1998  03/09/1998 - 02/09/2001 ] 03376 - 2,300,000

KAN Ko Hon QL 04/02/1998  04/09/1998 - 03/09/2001 1 0.3376 2,300,000 -

17/12/1999  30/06/2000 - 29/06/2003 1 0.4640 - 5,000,000

Save as disclosed above, as at 31st March, 2000, none of the Directors of the Company nor their
spouses or children or step children under the age of 18 years had or were deemed pursuant to
Section 28 of the SDI Ordinance or under Section 31 or Part 1 of the Schedule to the SDI
Ordinance to have any interest in the securities of the Company or any of its associated corporations

(within the meaning of the SDI Ordinance).

Directors’ Service Conlracts

No Director offering for re-election at the forthcoming Annual General Meeting has a service
contract with the Company which is not determinable by the Company within one year without
payment of compensation {other than statutory compensation).

ANNUAL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Manegement Centracts

No cortracts of significance concerning the management and administration of the whole or any
\ substantial part of the business of the Company or any of its subsidiaries were entered into or
; subsisted during the year.
|

Directors’ Biographies

Executive Directors

Dr. CHCW Yei Ching, Chairman and Managing Director, aged 65, is the founder of the Chevalier
Group and is the Chairman of CITL, CCHL and CSHL. He is also the Non-Executive Director of Van
Shung Chong Heldings Limited, United Chinese Bank Limited and Television Broadcasts Limited. He
' was awarded Officer of the Most Excellent Order of the British Empire by Her Majesty, Queen
Elizabeth Il in 1991 and made Office- in -he Order of the Crown by His Majesty, the King of the
Belgians in 1993 and further made Officier de I'Ordre National du Mérite of the French Republic in
1996. Dr. Chow was also awarded The Order of the Sacred Treasure, Gold Rays with Rosette by
His Majesty, the Emperor of Japan in 1998. Dr. Chow was appointed as member of Chinese
People’s Political Consultative Conference, Shanghai, The Selection Committee for the First Government
of the HKSAR of the Mainland and 2006 Asian Games Bid Committee. In addition, Dr. Chow was
awarded an Honorary Doctor Degree in Business Administration from The Hong Kong Polytechnic

‘ University in 1995 and an Honorary Degree of Doctor in Laws from The University of Hong Kong in
1997
|

. Mr. KUCK Hei Sang, Deputy Managing Director, aged 50, joined the Chevalier Group in 1972 and
is the Director of CITL and CSHL and Vice Chairman of CCHL. He is also the President of The Lift

1
= ~ and Escalator Contractors Association in Hong Kong, Vice-Chairman of the Hong Kong - China
: ' Branch of The International Association of Elevator Engineers and a Registered Lift and Escalator
i :
I ~ Engineer in Hong Kong. He was appointed as member of Chinese People’s Political Consultative
" . Conference, Guangzhou. Mr. Kuok has extensive experience in business development and is
‘E responsible for the strategic planning and management of the operations of lifts and escalators,
%F] . . . . . . . P . .
= building construction, building materials and supplies, aluminium works, electrical and mechanical

services, civil engineering, property develcpment as well as investment projects of the Group.

\
|

| Mr. FUNG Pak Kwan, Director, aged 49, joined the Chevalier Group in 1974 and is the Managing
| Director of CITL and Director of CSHL. Mr. Fung is responsible for the Chevalier Group’s strategic
i planning and management of operations of subsidiaries which focus on o wide range of voice and
' data communicction equipment and services, system integrated IT solutions as well as the sale and
" distribution of mobile phones, business machines, computer systems and equipment, telephone
. systems and relevant after-sales services. He also actively involves in the planning of property
: investment and develooment projects, environmental engineering, automobile and hotel business in
| North America of the Group.
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Directors’ Biographies (continued]

Executive Directors (continued)

Mr. FUNG Wo Shun, Director, aged 52, joined the Chevalier Group in 1970 and is the Director of
1 CITL. Mr. Fung takes an active role in the management of the insurance business, finance and

4 leasing business as well as business development of the Group.

Mr. KAN Ka Hon, Director and Company Secretary, aged 49, joined the Chevalier Group in 1986
3 and is the Director and Company Secretary of CITL and Company Secretary of CCHL. He is also the
Non-Executive Director of Victory City International Holdings Limited. He is responsible for
management of the Chevalier Group’s accounting and treasury, corporate finance, company secretarial
and electronic data processing activities. Mr. Kan holds a Bachelor Degree in Science from The
University of Hong Kong and is a fellow member of The Association of Chartered Certified Accountants
in U.K. and a member of Hong Kong Society of Accountants.

‘ Mr. WONG Kie Ngok, Alexander, Director, aged 71, joined the Chevalier Group in 1989. He is

; responsible for the internal audit and project development of the Chevalier Group. Mr. Wong is a <@:7>
member of Australian Society of Certitied Public Accountants, a fellow member of The Hong Kong
Society of Accountants and a fellow member of The Taxation Institute of Hong Kong.

Mr. TAM Kwok Wing, Director, aged 39, joined the Chevalier Group in 1986. Apart from his
participation in running the insurance underwriting together with property development and property
management divisions, he is also responsible for legal affairs, general administration, human
resources management, public relations and travel agency business of the Chevalier Group. Mr.
Tam holds o Bachelor Degree in Laws from the Beijing University of the PRC and a Master of Arts
Degree from the City University of Hong Kong. He is also fellow members of the Chartered Institute
of Arbitrators, the Institute of Chartered Secretaries and Administrators in U.K. and the Hong Kong

Institute of Company Secretaries.

Independent Non-Executive Directors

Mr. lain Leonard DALE, aged 60, was appointed to the Board in 1992. Mr. Dale is the Chairman of
Henderson TR Pacific Investment Trust plc, and a Director of Vislink plc and Bowman Power Ltd. He
is a member of the UK. Foreign and Commonwealth Office Business Panel and, in November
1997, he was appointed an Ambassador for British Business. He also chairs the British Council’s
BOND Scheme, which places overseas business people in U.K. industry. He was previously Chairman
of Dale Electric International plc, the power equipment group, and chaired both the South East
Asian Trade Advisory Group and Southern Asian Advisory Group for the British Government. He is
a former member of the British Overseas Trade Board (BOTB).
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Directors’ Blographies (confinued!

independent Non-Executive Directors (continued|

Mr. CHENG Ming Fun, Paul, aged 63, was appointed to the Board in 1998. Mr. Cheng is a
founding partner of China Key Censultants Ltd. A former Legislative Councillor, he was also Chairman
of Inchcape Pacific Limited and N M Rothschild & Sons (Hong Kong) Limited. He holds a number of
non-executive directorships with listed companies in both Hong Kong and United Kingdom. An
adjunct professor of Management of Crganizations at the Hong Kong University of Science and
Technology, Mr. Cheng is also a member of the Court of the University.

Mr. WONG Wang Fat, Andrew, aged 56, was appointed to the Board in 1999. Mr. Wong has
been an elected member of the Legislative Council since 1985. He has been lecturing at The
Chinese University of Hong Kong since 1970 and is currently Honorary Professor of Government
and Public Administration. He is alsc a Non-Executive Director of New Island Printing Holdings
Limited and Honorary President of the Hong Kong Corrugated Paper Manufacturers Association.
Mr. Wong holds a Bachelor of Arts (Honours) degree in literature from the University of Hong Kong
and o Master of Public Administration degree from the Syracuse University, U.S.A.

Retirement Schemes

The Company and its Hong Kong subsidiaries are participating companies in the Chevalier Group
Staff Provident Fund Scheme which is a defined contribution retirement scheme for its eligible
employees. Certain of the Company’s overseas subsidiaries contribute to their local government's
central pension plans for their employees. Contributions to these schemes are made by both the
employers and the emplcyees at the rate of 3.5% to 20% on the employees’ salaries. The Group’s
total contributicns to these schemes charged to the consolidated income statement during the year
amounted to HK$17,144,000 against which the forfeited contributions amounting to HK$3,222,000
have been deducted. There were forfeited contributions amounting to HK$1,332,000 available at
the year end dcte for the reduction of future employer’s contributions.

Subsiantial Shareholder

As at 31st March, 2000, the only substantial shareholder of the Company was Dr. CHOW Ye;i
Ching who held 571,711,235 shares representing approximately 49.05% of the issued share capital
of the Company as recorded in the registers required to be kept under Section 16(1) of the SDI
Ordinance.

Save as disclosed above, there were no parties whom were known to the Directors to be the
registered holders or have any interest or right to subscribe for 10% or more of the issued share
capital of the Company. '
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REeEPORT

OF THE DIRECTORS

Arrangement for Acquisition of Shares or Debentures
J Except for the share option scheme adopted by the Company and the share options granted to the
directors, at no time during the year was the Company or any of its subsidiaries a party to any
1 arrangement to enable the directors of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate.

P VY

Year 2000 [ssue

The Group has made a successtul transition to the year 2000. All Year 2000 compliance activities
were completed as scheduled and all of the Group’s electronic systems have been fully Year 2000
compliant.

Code of Best Practice

In the opinion of the Directors, the Company has complied throughout the year with the guidelines
for the Code of Best Practice as set out in Appendix 14 of the Listing Rules on the Stock Exchange
except that the Independent Non-Executive Directors are not appointed for o specific term. However,
they are subject to retirement by rotation and re-election at each annual general meeting In
accordance with the Bye-laws of the Company.

Avditers
The financial statements for the year have been audited by Messrs Deloitte Touche Tohmatsu who
retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Chow Yej Ching
Chairman and Managing Director

.
; Hong Kong, 28th July, 2000
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H EPORT

OF THE RUDBITORS

R - BEFROEETENT

i Certifiec Public Accountants SETE FHEETI1H

| i T 770 2

| 26/F, Wing On Centre REDI 2518 @elgltt@
l 111 Connaught Road Central

i Hong Koing

\

|
E TO THE MEMBERS OF CHEVALIER INTERNATIONAL HOLDINGS LIMITED
| (Incorporated in Bermuda with limited licbility)

We have audited the financial stctements or pages 31 to 81 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

|

! Respzactive responsibilities of directors and auditors

t

“ The Company’s directors are responsible for the preparation of financial statements which give a
| true and fair view. In preparing financial statements which give a true and fair view it is fundamental
3 that appropriate accounting policies are selected and applied consistently.
|
|

It is our responsibility to form an independent opinion, based on our audit, on those statements and
to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong

Kong Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to

w the amcunts and disclosures in the financial statements. It also includes an assessment of the

| significent estimates and judgements made by the directors in the preparation of the financial

| statements, and of whether the accounting policies are appropriate to the circumstances of the
Compeny and the Group, consistently applied and adequately disclosed. i

[
i

We plenned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
| s to whether the financial statements are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provices a reascnable basis for our opinion.

[
)

LLitlde it

Opinian
In our opinion the financial statements give a true and fair view of the state of affairs of the :
Company anc the Group as at 31st March, 2000 and of the profit and cash flows of the Group for 3

|

|

i the year then ended and have been properly prepared in accordance with the disclosure requirements

' of the Hong Kong Companies Ord:nance. -

2 1 DELOITTE TOUCHE TOHMATSU

;H “ Certified Public Accountants

s ,

= i Hong Kong, 28th July, 2000
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L ONSOLIDATED
INCOME STRTEMENT
For the year ended 31st March, 2000

Turnover
Cost of sales

4 Gross profit

f Other revenue
Distribution costs
Administrative expenses
Other operating expenses

Profit from operations
Finance costs

Share of results of associates
Share of results of jointly controlled entities

Profit before taxation
Taxation

Profit before minority interests
Minority interests

Net profit for the year
Dividends

Profit for the year, retained

Earnings per share
Basic

Diluted

Note

w0

10
1

12

N

HK$’000 HK$000
4,289,547 11,648,400
(3,553,537) (10,906,140)
736,010 742,260
132,084 58,648
(279,161 {302,150)
(122,069) {131,876)
(37,347) (25,378)
429,517 341,504
(51,804) (155,315)
623 37,986

375 22
378,711 224,197
(80,359) (47,917)
298,352 176,280
{23,663) {23,669)
274,689 152,611
(91,886) {55,220}
182,803 97.391
24 cents 15 cents
24 cents 14 cents
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20000 1999
HK$’000 HK$’000
410,958 199,754
880,400 330,972
6,279 -
- 510
82,237 375,076
3,452 8,442
35,536 44,727
1,869 1,869
1,420,731 941,350
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- 595
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116

39,014
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104

70,15?
191,175

1,825,245

2,244,154

3,513,195

1,241,875

1,167,229

233,464
22,222
45

180

83,890
670
160

1,095

255,911

85,815

364,382

294,950

2,042,313

1,747,814

n
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et L 30 1,750,900 1,469,019
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DIRECTOR
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[ N
S RLANCE
SHEET
As at 31st March, 2000

( 2000 1999
Note HKS’000 HK$000
1 Non-current assets
Interests in subsidiaries 16 1,588,448 1,080,463
Interests in associates 18 23,438 70,069
Investments in securities 20 13,178 6,007
Club debenture 599 599

1,625,663 1,157,138

Current assets

Debtors, deposits and prepayments 3,818 22,282
Amounts due from subsidiaries 656,706 1,419,812
Amounts due from associates - 4,684
Dividends receivable from subsidiaries 11,515 11,118
Dividends receivable from associates - 6,758
Investments in securities 20 54,939 -
Cash and bank balances 67,365 143,345

794,343 1,607,999 (g\

D

Current liabilities

Creditors, deposits and accruals 5,097 3,772
Amounts due to subsidiaries 755,817 985,599
Amounts due to associates 26 26
Provision for taxation 13,052 574
Proposed dividends 58,283 33,455
Bank loans due within one year 7,920 4,960
Short-term bank loans and overdrafts 275,993 353,902

1,116,188 1,384,288

Net current (liabilities) assets (321,845) 223,711

Non-current liabilities

Bank loans 25 20,026 43,040

1,283,792 1,337,809

Capital and reserves
Share cupital 29 291,413 278,795
Reserves 30 992,379 1,059,014

1,283,792 1,337,809

KUOK Hoi Sang FUNG Pak Kwan
DIRECTOR DIRECTOR
ANNUAL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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: ‘\ 5ﬁiTEMENT .ﬂ?: "OGNISED GRINS AND LOSSES
- For the year e.‘ds:!i 31 t]March 20“(\: ‘
= b i
] 0 i
. .
o (2000) (1999
| | | HK$’000 HK$'000
/-
| . il
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inve fnent‘pr"“cpert'és ! | 30,726 (39,886)
“‘ 1‘ ‘1 ![ :‘ | i
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‘\ Il n’i‘ i il i
Excharlge dif':er_‘tlnce arising on translation
= overseas d?e%:’\mon\s A 2,449 (10,437)
T ; . At C T
— {1 i I
I
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| L
~ Profit {l the year ;%; ol 274,689 152,611
= .
- nEm
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I | i i
= i oo |
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| \ H I , ,,
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o] ] i b H e
i Decrecse in reserves |due lto dilut;gn of'the/(Group’s interest
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CoNSOLIDATED

A A

CHSH FLOW STHTEMENT
For the year ended 31st March, 2000

Net cash inflow from operating activities

Returns on investments and servicing of finance
Dividends paid
Dividends received from associates
Dividends received from jointly controlled entities

Note
31

Dividends paid to minority shareholders of subsidiaries

Dividends received from investments in securities
Interest received

Interest paid

Interest element of finance leases

Net cash outflow from returns on investments
and servicing of finance

Taxation
Profits tax paid

Investing activities
Purchase of investment properties
Purchase of property, pﬁnn? and equipment
Disposal of property, plant and equipment
Purchase of addiﬁonarinteres’r in subsidiaries
Purchase of subsidiaries
Disposal of subsidiaries
Disposal of a property project
Purchase of additional interest in associates
Advance from a former subsidiary

32
33

Repayments by (advance to) subsidicry not consolidated

Repayments by {advance to) associates

Acﬁlance to jointly controlled entities

Withdrawals (deposits) with stakeholders

Withdrawals (deposits) of fixed deposits with maturity
date beyond three months

Net cash inflow (outflow) from investing activities
Net cash inflow before financing

Financing
New bank and other loans
Repayment of bank and other loans
Contribution by (repayment to) minority shareholders
of subsidiaries
Issue of new shares
Share issue expenses
Capital repayment of finance leases

Net cash outflow from financing

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at 1st April
Effect of changes in foreign exchange rates

Cash and cash equivalents at 31st March

34

35

HK$000 HK$000
1,215,802 5,813,464
(38,527) (28,595)
7.017 231,289
5,000 10.000
{(206,553) (18,116)
1,144 1,266
41,419 24,326
(65,163)  (457.067)
(16) (6)
69,679)  (236,903)
(56,600) (44,902)
- (331)
(22,588 (77,483)
3,284 2701
(8,303) (510)
(351,997) -
423) -
96,138 -
(7) -
278 -
595 (589)
4,622 (35)
{910) (2,743)
255,057 (21,211)
178,813 (178,645)
154,559 (278,846)
1,244,082 5,252,813
208,234 554,412
(1,615,379) (5,546,212)
9,520 (1,504)
705 -
(22) (10)
(108) (65)
(1,397,050) (4,993,379)
{152,968) 259,434
445,581 189,856
786 3.709)
293,399 445,581
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i
sistent presentation.

eland expenditure have been presented;

lassification;

bsidiaries, associates and jointly controlled entities which

MENTS

1Bermuda as an exempted company with limited liability

Exchange of Hong Kong Limited.

are the marketing, installation and maintenance of lifts
ems, electrical and mechanical systems, power equipment
onmental engineering equipment; supply and installation

ent; sales, servicing and leasing of motor vehicles; trading;
il . . . . .

pment and investment; telecommunication, paging services,
‘al and maintenance services; sales of computer equipment

sing/|of equipment; provision of building management, hotel

es trading and insurance business.

TANDARD ACCOUNTING PRACTICE

adopted, for the first time, the following Statements of

JAP(s)”) issued by the Hong Kong Society of Accountants:

entation of financial statements
profit or loss for the period, fundamental errors and

sunting for investments in associates

sunting for investments in securities

ncf‘;\zrned with the presentation and disclosure of financial
qe current year’s financial statements has been modified in
Ll

ents of those standards. Comparative amounts have been

ithat were separately identified on the face of the income

"

ems” in the prior year have been reclassified within an

together with the Group’s and the Company’s investments

reclassified as current and non-current assets and liabilities

eltransactions giving rise to the balances; and
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NoTes

TO THE FINANCIRL STRATEMENTS
For the year ended 31st March, 2000

[ D ENYENDTEINANN N2 @0 (RN TN TR D™ ANECT AT
Zo ADOFTION ©F §7A ACCOUNTING PRACTICE

(continued)

—  certain current/non-current assets/liabilities have been reclassified as non-current/
? current assets/liabilities in accordance with the definitions of revised SSAP 1.

In addition, the description of various components in the financial statements and the
terminology used has been updated to reflect the terminology of the new Standards.

None of the amendments outlined above has affected the results for the current or prior
periods.

The revision of SSAP 10 has not resulted in any signiticant changes to the accounting
treatment adopted for associates and accordingly no prior period adjustment has been
required. Disclosures presented have been modified to meet the requirements of the new

standard.
&

SSAP 24 has introduced a new framework for the classification of investments in securities.
In adopting SSAP 24, the Group has selected the benchmark treatment for securities other

than held-to-maturity securities.

Under SSAP 24, investments in securities are now classified as held-to-maturity (carried at
amortised cost less provision for irrecoverable amounts), investment securities (carried at
cost less impairment} and other investments (carried at fair value, with valuation movements
dealt with in the income statement). In prior years, the Group'’s investments were clossified
either as long-term (carried at cost less provision for permanent diminution in value) or

short-term (carried at the lower of cost and net realisable value). The adoption of standard
has no significant effect on the results and net assets for the prior year and accordingly, no
prior year adjustment is made.

ANNURL REPORT 1893/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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ements incorporate the financial statements of the Company

o 31st March each year and also incorporate the Group's
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than half of the issued share capital of a subsidiary, but

< ‘of that subsidiary are not consolidated because to do so

ociates or jointly controlled entities acquired or disposed
ed in the income statement from the effective date of
e date of disposal, as appropriate.

ansactions and balances within the Group have been

5 of purchase consideration over the fair value ascribed

ntities and is written off to capital reserve immediately

will, which represents the excess of the Fcnr value oscnbed

liminated against or credited to reserves is included in

2 or loss on disposal of the subsidiaries, associates or
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NoTes
TO THE FINANCIRL STRTEMENTS
For the year ended 31st March, 2000

3. PRINCIPAL ACCOUNTING POLIEIES |confinued)

{¢) Interests in subsidiaries
b A subsidiary is an enterprise in which the Company, directly or indirectly, holds more
‘ than half of the issued equity share capital, controls more than half of the voting power
] or where the Company controls the composition of its board of directors or equivalent

governing body.

Investments in subsidiaries are included in the Company’s balance sheet at cost, as
reduced by any decline in the value of the subsidiary that is other than temporary.

i {d} Interests in associafes
An associate is an enterprise over which the Group is in a position to exercise significant

influence, including participation in financial and operating policy decisions.

The consolidated income statement includes the Group’s share of the post-acquisition
results of its associates for the year. In the consolidated balance sheet, interests in /@_@\
associates are stated at the Group’s share of the net assets of the associates. \

When the Group transacts with its associates, unrealised profits and losses are eliminated
to the extent of the Group’s interest in the relevant associates, except where unrealised

losses provide evidence of an impairment of the asset transferred.

The results of associates are accounted for by the Company on the basis of dividends
received and receivable during the year. In the Company’s balance sheet, investments
in associates are stated at cost, as reduced by any decline in the value of the associates

that is other than temporary.

bbb

{e} Joint ventures
A joint venture is a contractual arrangement whereby the Group and other parties

undertake an economic activity which is subject to joint control and over which none of

Jointly controlled assets

Where a group company undertakes its activities under joint venture arrangements
directly, constituted as jcintly controlled assets, the Group’s share of jointly controlled
assets and any liabilities incurred jointly with other venturers are recognised in the
financial statements of the relevant investing company and classified according to their
nature. Liabilities and expenses incurred directly in respect of interests in jointly controlled

f assets are accounted for on an accrual basis.

]
ij‘ the participating parties has unilateral control.
|
:

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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f the Group’s share of the output of jointly controlled
of joint venture expenses, are recognised when if is
nefits associated with the transactions will flow to/from

b

“'\{Trhlch involve the establishment of a separate entity in
mferest are referred to as jointly controlled entities.
| Y

e

y controlled entities are included in the consolidated
hare of the net assets of the jointly controlled entities plus
ount on acquisition in so far as it has not already been
elGroup's share of post-acquisition results of jointly controlled
idated income statement.

ST
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n‘

extent of the Group s mterest in the joint venture, except

;omﬂy controlled entity that is other than temporary.
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J <
NOTES
TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

PRINGCIZPAL ACCOUNTING POLICIES {continued)

&)
O

] {g) Other short-term investments
Options acquired for short-term investment purpose are carried at their market value at
each balance sheet date, with unrealised gains and losses included in the income

statement for the period.

(h} Investment properties
Investment properties are completed properties which are held for their investment

potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value and are revalued by
independent professional valuers. Any revaluation increase or decrease arising on the

revaluation of investment properties is credited or charged to the investment property

revaluation reserve unless the balance of this reserve is insufficient to cover a revaluation

decrease, in which case the excess of the revaluation decrease over the balance of the

investment property revaluation reserve is charged to the income statement. Where a

decrease has previously been charged to the income statement and a revaluation <@U\
increase subsequently arises, this increase is credited to the income statement to the =/
extent of the decrease previously charged.

On the disposal of an investment property, the balance on the investment property
revaluation reserve atiributable to that property is transferred to the income statement.

No depreciation is provided on investment properties except where the unexpired term
of the relevant lease is 20 years or less.

(i) Property, plant and equipment
(i) Hotel properties
Hotel property and their internal fixed plant are stated at their revalued amount,
being the fair value on the basis of their existing use at the date of revaluation less
any subsequent accurnulated depreciation. Revaluations are performed with sufficient
regularity such that the carrying amount does not differ materially from that which
would be determined using fair values at the balance sheet date. Any surplus
arising on revaluation of such properties is credited to the revaluation reserve,
except to the extent that it reverses a revaluation decrease of the same asset
previously recognized as an expense. A decrease in net carrying amount arising
on revaluation of an asset is charged to the income statement to the extent that it
exceeds the balance, if any, on the revaluation reserve relating to a previous
revaluation of that asset. Where a deficit has previously been charged to the
income statement and a revaluation surplus subsequently arises, this surplus is
credited to the income statement to the extent of the deficit previously charged. On
the subsequent sale or retirement of a revalued asset, the attributable revaluation

T S S S

O

B Ea oS S S S S U A SR SO

! surplus is transferred to retained profits.

CHEVALIER INTEANRTIONAL HOLDINGS LIMITED
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! 1 OLICIES (continued)
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TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

JCIES [continued)

S PRINECIEAL ACCOUNTNG 2CL
{i) Properiy, plant and equipment |confinued)
(i) Plant and equipment (continued)
Depreciation is provided to write off the cost of plant and equipment over their
estimated useful lives after taking into account their estimated residual value, on

the reducing balance basis, at the following rates per annum:

Initial charge Annual

upon purchase charge

Computer equipment 20% 40%
Others 20% 20%

Where the recoverable amount of an asset has declined below its carrying amount,
the carrying amount is reduced to reflect the decline in value. In determining the
recoverable amount of assets, expected future cash flows have not been discounted /@

to their present values.

The gain or loss arising from disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount of the asset and is
recognised in the income statement.

{i} Properties for sale and under development
Properties held for sale are stated at the lower of cost and net realisable value.

Properties under development are stated at cost less provision for loss where appropriate.

Cost comprises the cost of acquisition of properties, construction costs, other direct

costs and borrowing cost capitalised. Net realisable value is estimated by management
based on prevailing market conditions or where a binding sales agreement is executed,
by reference to the agreed selling prices.

(k) Inventories
Inventories are stated at the lower of cost and net realisable value. Cost, which comprises
all costs of purchase and, where applicable, costs of conversion and other costs that
have been incurred in bringing the inventories to their present location and condition,
is calculated using the weighted average cost method. Net realisable value represents
the estimated selling price in the ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.

ANNUAL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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TO THE FINANCIAL STRATEMENTS
For the year ended 31st March, 2000

\
|
/ 3, PRINCIPAL ACCOUNTING POLICIES (continued)
' {m) Revenue recognition [continued)
Income from property trading is recognised on the execution of a binding sales

agreement,

Income from sale of goods is recognised when goods are delivered and title to the
goods has passed to the customer. Revenue is arrived at after deduction of any sales

returns and discounts.

Income from rendering of services is recognised at the time when services are rendered.
Receipts in advance of provision of services are accounted for as deferred income.

Insurance agency commission is recognised on the effective commencement or renewal

dates of the related policies.

Insurance premium is recognised as income when an insurance policy is accepted and <
the relevant debit note is issued by the Company.

(&)

Interest income from bank deposits is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Dividend from investments is recognised when the shareholders’ rights to receive payment
has been established.

Income from sale of securities is recognised on a trade date basis.

Rental income and other earnings under operating leases are recognised on a straight-

line basis over the terms of the respective leases.

I B e Ty

{n) Operating leases
Leases where substantially all the rewards and risks of ownership of the assets remain
with the lessors are accounted for as operating leases. Payments on assets leased by
the Group and income on plant and equipment of the Group leased to third parties are
dealt with in the income statement on a straight-line basis over the terms of the relevant

lease.

e St B S S VU GV W VT SO
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= 3. ‘Pim}j@ fﬂ UHACCOUNTING (FOLICIES {continued)
! (o) Fi ‘unce l]eases |

|
]

I%acxrls;ees are C|0$SIFI€H ‘ e leases when the terms of the lease transfer substantially

Sﬂ%\l i,t‘ﬂne |=ks cnd re"wj; wnership of the assets concerned to the Group. Assets

ka\ﬁ]under fmonce e capitalised at their fair values at the date of acquisition.

Tfr11 ) correspondmg&“' o the lessor, net of interest charges, is included in the

:‘l": L’:ﬁ‘nce sheei' asa 'qse obligation. Finance costs, which represent the ditference
I

|
TJ I mitments and the fair value of the assets ocqunred, are

{

I e i i t over the period of the relevant lease.

|

l"fowmg costs
Lo .
pwing costs di

TF)’Ing as:

{p)

Fefs wh‘*"; issets that necessarily take a substantial period of time to

ready, for thexr in

se or sale, are capitalised as part of the cost of those

1s. Cspntahsoh@r ' borrowing costs ceases when the assets are substantially

o, their intended 'use or sale. Investment income earned on the temporary

] oF specsf;,i vings pending their expenditure on qualifying assets is

PO

)

f
il

8
|

g Kong, are mcu\r
g’nues durmg thet ‘

anslated into Hong Kong dollars at the rafes of exchange

ictions or on the contracted settlement date. Monetary

ted in foreign currencies at the balance sheet date are
ong dollars at the rates of exchange ruling at that date. Profits
jé are dealt with in the income statement.

| statements of overseas subsidiaries, associates and

inslated at the rates ruling at the balance sheet date. All
consolidation are dealt with in the exchange fluctuation

(f on the results for the year as adjusted for items which

i 1‘ 1 . . . "
on-cs essable dlscuo‘ ed. Timing differences arise from the recognition for tax

ome and expense in a different accounting period from

a
pirposes of certain ifems;
ot in whpch they recoqmsed in the financial statements. The tax effect of timing

\“
=,
!

the liability method, is recognised as deferred taxation in
extent that it is probable that a liability or an asset will

future

i

CHEVALIER INT : ) HDLDINES LIMITE | 0 ANNUAL REPORT 1999/2000

»

]
{
i
1

P
‘\ !
i
I

1
.

(A1



NOTES
TO THE FINANCIBL STRTEMENTS
For the year ended 31st March, 2000
S.  PRINGRPAL ACCOUNTING POLICLES [continued)
{s) Cash equivalenis
Cash equivalents represent short-term highly liquid investments which are readily
convertible into known amounts of cash and which were within three months of maturity
when acquired, less advances from banks repayable within three months from the date
of the advance.
4.,  TURNOVER
HKS’000 HK$’000
1
‘ Turnover represents income arising from:
Marketing, installation and maintenance of lifts and
e escalators, air-conditioning systems, electrical and —~
mechanical systems, power equipment and (%
industrial equipment and environmental engineering
equipment 1,736,889 2,037,585
Supply and installation of building materials and equipment 565,024 841,882
Sales, servicing and leasing of motor vehicles 385,152 351,300
| Trading of general merchandise 95,670 78,943
§ Sale of properties 215,313 7,189,203
j Property rental 29,263 13,528
Telecommunication, paging services, IT and
network solution and technical and
maintenance services 520,653 484,590
Sales of computer equipment, office equipment
and leasing of equipment 563,828 486,144
Building management services 19,821 15,705
Securities trading 91,721 109,308
Hotel services 38,052 22,498
Insurance business 16,498 4,008
i Travel agency services and others 11,663 13,706
11 4,289,547 11,648,400
1
|
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NOTES
TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

7. PROGIT FROM CPIRAT.ONS

N0V PSRRI
HK3’000 HK$’000
Profit from operations is arrived at after charging:
Depreciation on property, plant and equipment
Own assets 46,346 32,157
Assets held under finance leases 63 67
46,409 32,224
Less: Amount capitalised to contract work (99) (211)
| 45,310 32,013
| Amortisation of investments 623 1,511
Cost of properties sold 203,123 7,093,956
Auditors’ remuneration 4,429 3,586 /@J@
Staff costs, including directors” emoluments {Note a) 369,680 394,036
Operating lease payments in respect of leasing of
premises 99,876 83,874
others 696 718
100,572 84,592
Exchange loss - 8,487
Loss on disposal of property, plant and equipment 1,002 834
Net realised loss and unrealised holding loss
on trading securities - 19,204
and crediting:
Gross rental income from properties 29,261 13,528
Less: Outgoings (14,377) (1,348)
Net rental income {Note b) 14,884 12,180
- Net earnings from leasing of equipment 395 411
Exchange gain 8,611 -
Net realised gain and unrealised
holding gain on trading securities 21,247 -
Notes:
1]( {a}  Included in stoff cost is an amount of HK$3,239,000 (1999: HK$4,331,000) in respect of redundancy
!’ payments made fo staff.
f (b}  Included in rental income is an amount of HK$630,000 {1999: Nil) less expenses of HK$306,000 (1999:
|
|

Nil) from jointly controlled assets.

ANNURL REPORT 1998/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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HKS$'000

64,755
10,176

(915)

lated by applying an average capitalisation rate of 8%
fying assets.

1999

HK$'000

36,115
7,874

74,016
4,607

1,736

43,989

1,664

2,264

80,359

47,917

—ong Kcangky| pr

is calculated at the rate of 16% (1999: 16%) on the

i

é$sab|e pro;]", ailable tax reliet for losses brought forward of each
E f{ i
= mov' # ‘Pr:or overseas ta
i \eﬁfima;"\d\\osseakoble pro
. IR .
= ‘?Ftoﬂs‘\o che potewhol de‘_x
E ] | il
! \
t

ANNUAL REPORT 1993/2000




NoTes

1
}
|
|
1
i
i

TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

o FARITI NN AN ATR G D fy LTI R K
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Of the Group's net profit for the year, a profit of HK$8,515,000 (1999: HK$379,980,000)
has been dealt with in the financial statements of the Company.

e CIVIDENDSE
e ~ o Ee
2000, 19%9
HK$'000 HK$’000

Interim dividend paid

HK$0.03 per share on 1,119,451,648 shares

{1999: HK$0.02 per share on 1,088,235,548 shares) 33,584 21,765
Final dividend proposed

HK$0.05 per share on 1,165,654,152 shares

(1999: HK$0.03 per share on 1,115,181,107 shares) 58,283 33,455

Final dividend for prior year on additional shares
issued before the closing of the register of members for
the dividend 19 -
91,886 55,220

The amount of final dividend payable for the year ended 31st March, 2000 has been
computed on the assumption that no grantees of share options will subscribe for shares prior
to the record date for payment of dividend. Dividends payable would increase by
approximately HK$5,201,000 if all grantees of share options exercised their rights to subscribe
for shares before the closing of register of members for the current year’s final dividend.

Shareholders have an option to receive new shares of the Company in liev of cash for the

interim and final dividend.
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12, E&D @*W@S PER St

The c":|< H|<:1hc:sn oF the b

ulatic iluted earnings per share is based on the following data:
| |

{ 2000 ) . WQO .

HKS'000 HK$'000
earnings per share 274,689 152,611
] d|earnings per share 274,361 152,611
000 ‘000

ary shares for the
Y 1,122,435 1,052,253

shares

9,387 3,636

\; i
rcge numb.“ ordinary shares for the
diluted eou'*ﬁf per

i
1 it

1,131,822 1,055,889

sume the exercise of certain ouismnding share options as the exercise

nings per sha
share.

;her than theH !
[ |al |

“NL PQO@
\ !

.‘f ! H

Hong Kong PRC Overseas

., i under under
dium-term medium-term freehold
lease lease land Total
i HK$'000 HK$’000 HK$'000

192,924 199,754

172,690 172,690

- 5,427 - 5,427
, 22,060 (1,007) 9,919 30,972
1k - - 2,115 2,115

194,750 11,250 204,958 410,958

5o

vith a carrying value of opproximately HK$26,000,000 {1999: Nil)

‘men‘r‘pro erhes tn ‘
<t in jointly controlled assets.

rekent rhe roupss c“ o
I ‘( ‘

rties §vere revo|ued .

-
_—

market value bcms on 3]st March 2000 by mdeﬁendenf professional
in rec?lons in The People’s Republic of China other than Hong Kong

i nk and DTZ Debenham Tie Leung Limited. Overseas properties were

Lt cznd DTZ Debenham Tie Leung Limited.

énf properties with a total caerg value of HK$182,980,000 (1999:

san and other facilities extended to the Group as dlsclosed in notes 25

~<.To__.

o Sapiped

[
‘es were created
Z 1,79;9,000) tos

: enfcl1 income deri stment properties for the year amounted to HK$14,302,000 (1999:
881,000). iy

I
t
I

1 |
r GS, LIMITED{ i
L il
‘ il

i
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NOTES
TO THE FINANCIRL STATEMENTS
For the year ended 31st March, 2000

Lo PROPERVY, PLANT AND BQUIPMENT
[Machinery,  Furniture, fixtures,
Properties for own use fools other

Hong Kong PRC Overseas transmitters equipment
under under under under under under under and and motor
long-  medium- long:  medium- short- on long:  medium- telecom- vehicles

term ferm term term term  freehold term term Hotel munication  held for  held for
lease lease lease ease lease land lease lease properfies equipment ownuse leasing Total

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  AKS'000  HKS000  AKS'000  HKS000  HKS'000  HKS'000  HKS'00C  HKS'000

THE GROUP
AT COST OR VALUATION
At 15t April, 1999 7000 18250 13922 29000 - W% 1704 6788 81952 71408 164847 2,145 450,377
Arising from ocquisition of
subsidiaries 63,098 385515 - - - 16,626 - - 2,067 - 12150 - 503,456
Addifions - - - 7 638 - - - 163 19265 16,559 - 36,652
Disposals - - - - - - - - - [3228) (17,001} (80¢]  (21,035)
Transfer - - - {5,427 - - - - - 1,436 {1,150} [286]  (5,427)
Surplus [deficit) on revaluation 11,502 43285 {1,104)  [4210) (13} 4280 1,359 (221)  (5,446) - - - 49432
Exchonge odjustments - - - - - 942 184 $316) 3514 103 509 49 4,985
At 31st March, 2000 81700 447050 12818 19370 645 59770 18,584 6,257 106250 88,984 175914 1,102 1,018,440 </§@
ACCUMULATED DEPRECIATION
Af 15t April, 1999 - - - - - - - - - 0759 87875 770 119,405
] Charge for the yeor 354 3,489 253 852 13 1,528 492 513 3692 13205 2719 299 46,409
Eliminated upon disposals - - - - - - - - - (1.025) [15162) [562) 16,749)
Eliminated upon revaluation (334} {3,489) [253) {852} 13)  (1,528] {492) {513) (3,692} - - - {11,186)
Exchange adjustments - - - - - - - - - 8] 174 (94) 161
At 3¥st March, 2000 - - ~ - - - - - - 43020 94,406 414 138,040
} NET BOOK VALUES
1 A¥ 315t March, 2000 81700 447050 12818 19370 645 597717 18,584 6251 106250 45964 81308 688 880,400
i At 3Tst March, 1999 7100 1825 13922 29,000 - 379U 17041 6788 81952 40647 78972 1,374 330972
i An analysis of the cost and voluation
! of the Group's property, plant and
}t equipment is as follows:
I
’ At cost - - ~ - - - - - - 88984 175914 1,102 266,000
|
j At 2000 professional valuation 81700 447030 10141 15,370 - 59771 18,584 6,251 106,250 - - - 749,118
i At 2000 directors’ valuation - - 2,677 - 645 - - - - - - - 3322
i
1 81,700 447050 12818 19370 645 59771 18,384 6251 106,250 88984 175914 1,102 1,018,440
{
|
+
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TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

S TRTTOECETE TN G IREN 0 TTER
L Wi LN LBRES LS LN v ol sdnXlue

The Company

72000 ) 1999
HK$’000 HK$'000

Cost of shares listed in
Hong Kong 129,868 122,356
Singapore 77,014 77,014
Unlisted shares, at cost 1,061,751 651,528
Amounts due from subsidiaries 319,815 229,565

1,538,448 1,080,463

Market value of listed shares
Hong Kong 217,906 60,313
Singapore 123,216 103,936

Particulars regarding the principal subsidiaries of the Company as at 31st March, 2000 are
set out on pages 75 to 79.

The Directors are of the opinion that a complete list of the particulars of all subsidiaries
would be of excessive length and therefore the subsidiaries as set out are those which

principally affect the results or assets of the Group.

e SUBSIZIARY NCT CONBCLIDATED
The Group
-~ ~ o
| 2000 1999
- ~
HK$000 HK$°000
Unlisted shares, at cost - 510

The investment represents the Company’s 51% interest in the issued share capital of Golden
Forum Limited, a private limited liability company incorporated and operating in Hong
Kong, which was disposed of during the year. lts principal activity is property development
and investment. The financial statements of the subsidiary had not been consolidated in last

year as the Company does not have control over its board of directors.

The net loss for last year and since the acquisition of the subsidiary not consolidated

attributable to the Group is immaterial.

ANNUAL REPORT 1993/2000 CHEVALIEFR INTERNATIONAL HOLDINGS LIMITED
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18. |INTERESTS 10|
i
| The Group The Company
i I (200) 1999 (2000) 1999
A | | HK$"000 HK$’000 HKS’OOO HK$°000
1 7? i '
Share ofl nef assets
= Associa lte listed 'n Hong 32,099 350,738 - -
” Unlittec C ossc$cmies 50,138 24,338 - -
= Tost || | [F?{
- I Assc:ig‘te listed n :
Hing Kong - - 23,438 70,069 ;
I 82,237 375076 23,438 70,069
Market|value of ||51ed
assé:t 1 24,771 193,212 19,917 183,532
1 | r p acc q‘d the remaining shares of the associate listed in Hong
Kong, {hevalier > Nt International Limited {“CDIL"), not already held by the Company .
1 Sasic .94 per share such that CDIL became a wholly-owned subsidiary
3 rrving value of the Group’s interest in CDIL was transferred
\ 1§
& ‘ 1 ssociates of the Group as at 31st March, 2000 are set
\
B la complete list of the particulars of all associates would
e the associates as set out are those which principally
19, [k ENTITIES
The Group ,.
(2000 ) L1999
HK$°000 HK$'000
T 3,452 8,442
P
regcrdmg fhetpli'uncnp“cj-‘]c;|nr|y controlled entities of the Group as at 31st March,
| set OiL‘f on poge %] i
CHEVALIER INTERNATIO yA J—mmﬁxss L!MlTED‘ LA ANNURL REPORT  1999/2000
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NOTES
70 THE FINANCIAL STRATEMENTS
For the year ended 31st March, 2000

19, INTEREETS [N JOINTLY CONTROLLED ENTITIES [continued)
1 The Directors are of the opinion that a complefe list of the particulars of all jointly controlled
entities would be of excessive length and therefore, the jointly controlled entities as set out

are those which principally affect the results or assets of the Group.

20, INVISTMENTS [N SECURITIES
The Group The Company
/ ‘\ ﬂf\f\ g (EVARE
2000 ) 999 @.ﬂ ) 1999

HKS’OOO HK$/000 HK$’000 HK$'000

Other investments
Equity securities

Listed
Hong Kong 28,175 11,542 13,178 6,007
Overseas 25,586 4,124 - -
Debt securities <@
Listed
Overseas 77,115 22,993 54,939 -
Unlisted
Overseas 30 15,396 - -
130,906 54,055 68,117 6,007
Market value of listed
securities
Equity securities
T Hong Kong 28,175 11,542 13,178 6,007
+ Overseas 25,586 5,185 - -
Debt securities
Overseas 77,115 22,993 54,939 -
130,876 39,720 68,117 6,007

Carrying amount analysed
for financial reporting purposes are:

Non-current 35,536 44,727 13,178 6,007
Current 95,370 9,328 54,939 -
130,906 54,055 68,117 6,007

RANNUAL REPORT 1999/2000 CHEVARLIER INTERNRTIONAL HOLDINGS LIMITED
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g TDMI’HE ﬁlNﬂNCIRL‘ STATE
- For the\)‘(ecr eqdéd 31 st March 2’030 e
| ‘M A :
|
. The Group ‘
i (2000 ) 1999
HKS000  HKS'000
| 27,144 19,973
: | 211,992 208,052
li | 25,006 49,424
| |
~\ " : 264,142 277,449
Ll
\T -?f inventories s an expense during the year was HK$1,398,093,000

148,619

. |
= |
53 |
I
Pn finterest in-jointly controlled assets with an aggregate
- I
|
23, | [ FOR CONTRACT WORK
\ ‘; The Group
- (2000 ) 1999
] — k HK$000 HK$'000
;fonh LT ‘m progress at rhe bqﬂqr}ce\ sheet date:
: LI N
7 ﬂonfrcf‘:ﬁt \1 sts'mcurred l”U;; i 3,848,664 3,500,239
L \?Tcogrisﬁd proflts less recognlsec\l IL:Slsses 310,612 275,482
o ! A b Al
Z N O A 13
" ﬁ” I \,}'\;é i U‘\}} 0 \’J 4,159,276 3,775,721
B ess: Progress sillings Il il (4,085,639)  (3,627,102)
z AR - 1/
; ' 73,637

8%

148,931
(75,294)

218,770
{70,151)

73,637 148,619
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NOTES
TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

o ey A \ FEOTASTTE TITSANNS ATANY (3T DRS —/,\\ﬂﬂr o TIARE BANTHD L ATE LATANDNT
VAT el N e Sl L S NS L N \xcG S O AN I A R VST S
{continued)

At 31st March, 2000, retentions held by customers for contract work amounted to
HK$131,164,000 (1999: HK$157,502,000). Advances received from customers for contract
work amounted to HK$12,101,000 {1999: HK$34,626,000).

DI CTEDTEIE, DITIEETE ANTY ACERUAE
i RN Y TN i &
///1‘/..‘0 Nzl ‘\‘/J.,\xc\;y ..ﬁ/; PO \7 4 AN A e

The Group’s share of ||ab||mes incurred in relation to the jointly controlled assets included in
creditors, deposits and accruals amounted to HK$319,000 (1999: Nil).

5. BANK LEAXNS
The Group The Company
7 \\ A /f\ \\ T ENEYEY
: % ‘ 929
2000 1999 2000 999

HK$ ‘000 HK$°000 HK$000 HK$°000

(&)

Repayable within a period of:
more than 1 year but not

exceeding 2 years 83,017 19,100 7,920 7,920

more than 2 years but not
exceeding 5 years 133,694 60,012 12,106 35,120
more than 5 years 16,753 4,778 - -
233,464 83,890 20,026 43,040

Bank loans are secured by fixed charges on properties and other assets of the Group with
an aggregate carrying value of HK$1,004,439,000 (1999: HK$334,581,000). The bank
loans carry interest at commercial rates and are repayable by instalments, the last of which

falls due in the year 2006.

ANNUARL REPORT 1998/2000 CHEVALIER NTERNATIONAL HOLDINGS LIMITED
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ANATIE

JINGS LIMITEL

The Group
HK$’000 HK$°000

The Company

2000 ) 8 QQC
HK$’000 HK$ ‘000

: ‘ce; | 3,382 - - _
mor%% t;"lcm 4 ‘yec:rs but r)ot o
ef:;%{‘cc/aedlnq Syears 1, || 10,908 670 - -
moﬁ% f”an S years o 7,932 - - -
i - ih ;
i | ; b 22,222 670 - -
(- W I
bl l ‘ ‘
Dther %oc ns are sscured]by leed <h0rges on properties of the Group with an aggregate
urryig %“g vclue of, HK$]€1:61 3,930 (1999: Nil), carrying interest at commercial rates and
:poyr.‘bf by ’mon?h|y m}si'g‘| gnt' ‘fhe last of which falls due in the year 2007.
| o | i
)BM?QTE@ NS @N@  »\> [NANCE LEASES
/| | L The Group The Company
| | : ‘ 1000
- U Gy Tiese (aee) 1999
d j i HKS’OOO HK$'000 HK$°000 HK$°000
| IR A
he m:sfu?‘ity of ob|igofions undieré
ﬁncncé‘ |eas‘es is as Follows e
W‘I‘fh‘hn 1 )ecr \ j i 116 108 - -
me u;e‘thon ] yecr buf e
;‘exi:eedmg 2 yeorsl 45 160 - -
| Lo e 268 - -
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NeTEs

TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

28, DEBERRED TAXATION
d___”:l'he Group
HKS$’000 HK$°00
Balance at 1st April 1,095 1,095
Reversal (915) -
Balance at 31st March 180 1,095

Deferred tax has been provided for the excess of tax allowances over depreciation charged
to the income statement.

At the balance sheet date, the major components of potential deferred tax assets not accounted
for in the financial statements of the Group are as follows:

The Group <@
TN _
| 2000 1999
HK$’000 HK$'000
Tax effect of timing difference because of:
Excess of depreciation over tax allowances 5,567 4,684
Unutilised tax losses 97,151 83,234
Other timing differences 4,303 3,005
107,021 90,923

The amount of the unrecognised tax credit for the year is as follows:

The Group
TN PR,
| 2000 1999
HK$’000 HK$’000
Tax effect of timing difference because of:
Excess of depreciation over tax allowances 883 1,403
‘ Unutilised tax losses 13,917 20,923
f Other timing differences 1,298 441
1 16,098 22,767
l
l ANNUAL REPORT  1993/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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“jrredi’ri;;(‘fip‘tor the Company provided or unprovided.
T n";\‘

5|gn|f|ccmt de

of‘ﬁbe en ‘;recoqmsed in the financial statements in respect of tax
ure péoﬁfs as it is not certain that the tax losses will be utilised in

I H
acce uxwfed for on the surplus or deficit arising on the revaluation
Singapore and Thailand and deficit arising on the revaluation

9
|
, ,‘d toa(‘ asset ha
v&loble toi'offse

(1]

s\.\ecblxe‘ future.

\ 1

ditax hms not beer

| eFerr

\nd T\’\} Hand i properhes “"
i

f proae‘# ies |n Hong Ko

f prope‘r ies :n PRC as | ‘ idlr‘i?w)sses arising on the disposal of Hong Kong, Singapore

L)‘”‘()“‘(T“

jon disposal of PRC properties would not be subject to

uxon: nI Acc:rdngly, fh‘lé surp us or deficit does not constitute a timing difference for

{ & I
o
-
(]

=
—‘4
Qf

ax purposes L
Ht S R

lhe potential deferred taxmi tiributable to unutilised tax losses of foreign subsidiaries

g ! ?arch ‘2000 wn” Sxpi ' the following years:

(2000 1999
; | HK$’000 HK$'000
: I
5 “ A8 313
= 2 26 428
2 2,386 387
2 250 316
2 560 491
2 272 6
2 340 538
= 2 992 961
= 2 1,663 1,655
2 422 420
N 2 11 1
# \;7‘ 90 90
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NoTES
TO THE FINABNCIAL STATEMENTS
For the year ended 31st March, 2000

29,
Number of
ordinary shares Nominal
of HK$0.25 each value
‘000 HK$’000
Avuthorised:
Balance at 1st April, 1998 1,300,000 325,000
Additions 400,000 100,000
Balance at 31st March, 1999 and 2000 1,700,000 425,000
‘% Issued and fully paid:
. Balance at 1st April, 1998 1,024,643 254,161
1 Issue of shares in lieu of cash dividends ¢0,538 22,634 N
1 | B3
T N7
Balance at 31st March, 1999 1,115,181 278,795
Issue of shares in lieu of cash dividends 49,383 12,346
Issue of shares under share option scheme 1,090 272
Balance at 31st March, 2000 1,165,654 291,413
Notes:

(a)  Authorised and issued share capital
During the year, 3,618,541 (1999: 63,592,724) shares and 45,764,504 (1599: 26,945,559} shares were
. issued in lieu of cash dividends payable to the shareholders at prices of HK$0.5558 {1999: HK$0.494) and
HK$0.5795 (1999: HK$0.482) per share respectively, giving a total consideration of approximately
HK$28,531,000 (1999: HK$44,403,000) and 1,090,000 shares were issued on exercise of options under
share option scheme at a price HK$0.6464 per share giving a total consideration of approximately
HK$705,000 {1999: Nil}.

(b)  Share option scheme

A Share Option Scheme for the benefit of full-time employees including the Directors of the Company and
its subsidiaries was approved and adopted in 1991 under which Directors may invite full-time employees,
including Executive Directors, to take up options to subscribe for an aggregate of not more than 10% of the
total number of shares in issue at a subscription price of not less than 80% of the average last dealt prices
of the Company’s shares on the Stock Exchange of Hong Kong Limited on the five business days last
preceding the offer date or the nominal value of these shares, whichever is the greater. No option may be
exercised earlier than six months or later than three and o half years ofter it has been accepted and no
option may be granted after 6th October, 2001 and to any one person when if exercised in full by that
person would result in the total number of shares issued to that person excseding 25% of the aggregate
number of the shares in respect of which options are granted.

1 ANNURL REPORT 1999/2000 CHEVALIER INTERNRTIONAL HOLDINGS LIMITED
|




== S S 1 (1
NGTES || ¢ I
T0 W‘HE iFf&NFIND!IFIL I;.‘{‘WF‘TEMENTS
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| il
‘ :1\\‘ ; i‘
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29, %HAAE @A@[T@L (cc:mtnuegd ,
Fartictlars of wfne ophonT ‘exerfc‘ijsiad during the year are as follows:
. : ; ‘} Pl
( T M;? kit
& ey L
= | ‘ , :: m i 5\‘ Number of shares issuable under aption
Price pé!‘ share || | Period du}ang | Ou‘l ts‘ anding Granted Exercised Outstanding
H‘uyoble] L\mit \’ “which o ions | :;tifl:tApril, during during at 31st March,
gxercisé:af option | | cre exercrlsuble ) 1998 the year the year Cancelled 1999 ‘:
BT |
B \' ! i"i ‘ R 1'
H \ i il s
= 0sy76)| || 3/9 998 - 3/9/(‘:9,01 | 4500000 - - - 46,900,000
- 9‘,6464f }17/10 1998 - 5/10)’2‘9;01 | B0 3696000 ; 26,200,000
086 || | 4/8, 995 27/8/ L o - - (650,000 -
= | 70054000 3,696,000 - (650,000) 73,100,000
~ | | .
= 1 .
H ' e Number of shares issuable under option
nrice pe],sfcre g 'H; || Outslanding Granted Exercised Outstanding
puyoble‘:xn ©which oaiﬁns ‘ Tst April, during during at 31st March,
jq‘mrcisé ofjoption ere exerci ‘ugale 1999 the year the year Cancelled 2000
e i T
' wif
10”.5376- 3/9/1998 3/9, 001 46,900,000 - - - 46,900,000
646t 7/10/1993 6/10/2601 26,200,000 - [1,090000) (2,146,000 22,964,000
0488 30/6/2000 29/6/&()3 L - 34,150,000 - - 34,150,000
\ [ .
M:{i O
(173000000 34150,000  (1090,000)  [2,146000) 104,014,000

I
| i \ i
e by each of the grantees for each lot of options granted was

o |
ition' payabhl

i
;
0

|
]v

il
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he ciznsider
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<
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Exe J é: of the oLﬁ:\ s’rcmdl rig options in full would, under the present capital structure
f the Colmporsy, result in|! rhe :':‘;slue of 104,014,000 (1999: 73,100,000) additional shares
f HK‘ﬁ‘O 25 each cnd fhe r}ecgﬁiﬁt by the Company of approximately HK$56,723,000 {1999:
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NDOTES
TO THE FINANCIAL STRATEMENTS
For the year ended 31st March, 2000

NG T T

PANAN fNtEs
: SNNTS

3 GTe  WEDARVIES
THE GROUP
Property revaluation
Capital reserve Exchange
Share Capital redemption Investment  Properties  fluctuation  Retained
premium reserve reserve  properties for own use reserve profits Total
HK$7000  HK$000  HK§'000  HK$'000  HK$'000  HKS000  HK$7000  HK$'000
Balance at Tst April, 1998 518,492 83,178 7,526 168,420 33,087 {3,412) 683,614 1,490,905
Issue of new shares 21,768 ~ - - - - - 21,748
i Share issue expenses {10} ~ - - - - - {10)
3 Net deficit on revaluation
of properties - - - (39,886 (4,651} - - (44,537]
Retained profit for the year - - - - - - 97,391 97,391
Exchange difference on
franslation of
financial statements of
foreign subsidiaries - - - - - [10,437) - 110,437 @—5\
Share of reserves in —/
associates - - - {86,233) - 172 - (86,061}
Balance at 31st March,
1999 540,250 83,178 7,526 42,301 28,436 {13,677} 781,005 1,469,019
Dilution of interest
in subsidiaries - (419) - - - - (1,485) (1,904)
Issue of new shares 16,618 - - - - - - 16,618
Share issue expenses [22) - - - - - - (22)
Goodwill on acquisition
of additional interests
in subsidiaries and
associates - (3,180) - - - - - (3,180)
Disposal of subsidiaries - - - - - {117) - 17)
Transfer (206,619) 206,619 - - - - - -
Net surplus on revaluation
of properties - - - 30,726 62,123 - - 92,849
Retained profit for the year - - - - - - 182803 182,803

Exchange difference on
franslaticn of
financial statements of
foreign subsidiaries - - - - - 2,449 - 2,449

Share of reserves in

associates - - - (6,895) - (720) - {7,615}
Balance at 31st March,
2000 350,227 285,198 7,526 66,132 90,559 (12,065) 962,323 1,750,900

ANNUAL REPORT 1999/2000 CHEVALIER INTERNRTIONAL HOLDINGS LIMITED
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NGTES) W L
TO THE ﬁ!NHNUHL,‘
For the year e- ci'ed 31wst Mcrch 2

ENTS

30. |||RES :co\:”\ﬂnue“ i
The ! o3 p include loss of HK$29,559,000 (1999: profit of

00 (1999: profit of HK$8,441,000) sustained/retained

0
entities respectively.

by asso |c|tes cmd jointl

ium in the previous year's financial statements has been

m attributable to the holding company and share premium
artion attributable to subsidiaries has been transferred to

i3 Capital
‘ i i Share  Contributed  redemption Retained
J i : t remium surplus reserve profits Total

i | HK$’000 HK$'000 HK$'000 HK$000 HK$'000

’1 st Acnl 998

i 95,185 7,526 297912 712,496
t :x\‘/];/ 3 q ps v HH ‘ - - - 2],768
55U€ expenses Sk - - - (10)

‘ }‘19 yeo’r ‘
;‘["V:J {note H) :

- - 379,980 379,980
- - - (55,220) (55,220)

315t Mcrch 1999 3 3,631 95,185 7,526 622,672 1,059,014

11

?Pne\ﬁf shares ‘ Hit 6,618 - - - 16,618

L)L ¢ |expenses . (22) - - - (22)
ivudends written

) - 140 - - 140

- - - 8,515 8,515

{91,886) (91,886

G2 95325 7,56 539301 992,379

X ‘cquisiﬁon of subsidiaries, associates and jointly controlled

‘ ‘iemg\'ih dlffereqlce of: > value of net assets acquired and the nominal amount of
“‘Jonys shares issved ! ﬂ"\ell‘ acquisition. Under the Companies Act of 1981 of
nf“lbufed surplus of the Company is available for distribution

Company’s reserves available for distribution to shareholders
0! Q‘?‘99: HK$717,857,000).

i Eiﬁ‘i h, H 0 H AN N R e S S S Y 1

] ‘H “3\*
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] NOTES

TO THE FINANCIAL STRTEMENTS
For the year ended 31st March, 2000

at, RICER LON OF PROIT BEFCRE TAXATION TO NET CASE
INFLOWY FRON CRERNTING ACTIVITIES
W @“. 1999
HK$'000 HK$’000
Profit before taxation 378,711 224,197
Share of results of associates (623) (37,986)
Share of results of jointly controlled entities {375) (22)
Interest income (£2,756) {24,488)
Interest expenses 51,788 155,309
Dividend income from investments in securities (1,144) (1,266)
Finance lease charges 16 )
Depreciation 46,310 32,013
Loss on disposal of property, plant and equipment 1,002 834
Deficit on revaluation of properties 4,445 9,455 (@;
Gain on disposal of a property project (74,998) - -/
Loss on disposal of subsidiaries 2 -
Loss on disposal of interests in jointly controlled entities 1 -
Provision for loss on interests in jointly controlled entities 326 -
Provision for loss on interest in associates 235 -
Increase in investments in securities {127,703) {9,552)
Decrease in properties for sale 145,629 6,229,886
Decrease in inventories 17,064 55,139
Decrease in amounts due from customers for contract work 72,504 273,412

Decrease (increase) in debtors, deposits and prepayments 1,015,737 {1,204,056)
Increase (decrease) in amounts due to customers for

contract work 8,539 (141,141}
(Decrease) increase in bills payable (61,801) 97,186
(Decrease) increase in creditors, deposits and accruals (163,236) 195,566
Decrease in sales deposits received (10,049) {288,007)
(Decrease) increase in construction costs payable (58,824) 239,157
Increase (decrease) in deferred service income 1,153 {2,072)
Exchange difference (6,151) 9,894

837,091 5,589,267

Net cash inflow from operating activities 1,215,802 5,813,464

ANNUAL REPORT 1999/2000 CHEVRLIER INTERNRTIONAL HOLDINGS LIMITED

|
i
i
|
i
|
i
|
|
!
|
I
!
|
|
%
|
s
!
1
i}
|
|
|
i
!
i
%




r] ?

= TDWHEJUNHNEML _
- For the i/aor el;'i{&(h 3]5? ,Mcrch 200

(2000 ) 1999
HKS$000 HK$’000

P 172,690 -
Y, plh ent|| 503,456 -
es u‘nder deve e 6,175 -
31N mssoc:cﬁes R 25,465 -
in joi entiti 9,236 -
448,626 -
998 -
26,059 - ;
770 - ‘
64,760 -
(105,176) -
(52,792} -
(13,986) -
(367,934) -
(57,440) -

- ‘em properhes |
ty, plant cnd e

660,907 -

360,186 -
300,721 -

660,907 -

» ) W »ﬂ/ci
HK$000 HK$ 000

(360,186) -
(3,779) -
64,760 -
il {52,792) -

it
)

: w of cosh and 1():] " glents in
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NoTES
TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

&2, DPURCHASE OF SUBSIDIARIES (continued)

The subsidiaries acquired during the year contributed HK$14,322,000 to the Group’s net
5 operating cash flows, paid HK$17,530,000 in respect of the net returns on investments and
\ servicing of finance, paid HK$2,277,000 in respect of taxation, utilised HK$2,164,000 for
[ investing activities and paid HK$38,953,000 in respect of financing activities.

The subsidiaries acquired during the year contributed HK$8,943,00C to the Group’s turnover,
and loss of HK$3,086,000 to the Group's profit from operations.

38, DISPCSAL ©F SUBSID ARES
(2000) 1999
HK$'000 HK$'000
Net assets disposed of
Debtors, deposits and prepayments 34 - —~
Cash and bank balances 423 - B
Advance to immediate holding company (278) -
Creditors, deposits and accruals {124) -
Minorities’ share of net assets (53) -
Loss on disposal 2 -

Net cash outflow arising on disposal:

1 \

i ‘22... ; 1999
‘ HK $ '000 HK$'000
|

4

i Bank balances and cash disposed of (423) -
?

i Net outflow of cash and cash equivalents in

i respect of the disposal of subsidiaries (423) -
:

!

!

i

i

1

I

I

i

!
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34, | ANALYSIS @F}@HJQJDH‘@E@ It FINANCING DURING THE YEAR
il | ; i ’ | ‘ { Share  Obligations
Y ! } i capital under
| I ” i) Bank and and finance Minority
b b1 other loans premium leases interests
i t ; | | i HK$'000 HK$°000 HK$°000 HK$'000
1 NIEE
Finone 8 || 6724672 774,653 - 315006
Net cc w from ﬁno cing | 4 | i1 (4,991,800) (10) {65) (1,504)
I!jsue s sh |n ||eu of ccs‘ IH
| dividends 11 i - 44,402 - -
Share|o oflfs,and reservasioy | | :(
|l min eholders oflig 1 ies - - - (436)
Divide ?i‘pqid to minority]] |
\ shorf DPfders of subsndxc:l e - - - {18,116)
‘ f finan ance; 'leoses AR - - - 333 -
E ‘ foreign |1
s Ul 18500 - - -
A4 L
@t Mﬂrch 15 I 11,724,372 819,045 268 294,950
w;\{outﬂow) l : | lH
incing ¢ i ;;13'],407,]45) 683 (108) 9,520
am ac *unsmon of‘ ! i l
ies it i I 1l 367,934 - - 57,440 g
; sub;:d:ones i - - - (53) f
J:]Jres in heu of cash) it
0ol i - 28,531 - -
L Tween shcnre preri i
‘ flfc1| reserv= il - (206,619) - -
rofltsland reservé\; b
shcre10|ders of "b - - - 23,078
: baid | n‘o minority | il
; ,ders of subsnd;arih. - - - {20,553)
onges‘m 'orengnh |
! ! 3,204 - 1 _
: .35‘
00 | 688,365 641,640 161 364,382
I
Bl S OF CASH AND CASH EQUIVALENTS
; i 2000 L1999
i; 1l HK$’000 HK$'OOO
: bonklba|qnces | 607,033 711,256
t2rm| bank ioans andovert (313,634) (265,675)
{1 - i
I — e 293,399 445,581
| il
. 0 R
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TO THE FINRNCIAL STATEMENTS
For the year ended 31st March, 2000
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Particulars of ’rhe emoluments paid to the Directors of the Group arzs as follows:

/_ __\

2000 1999
HK$'OOO HK$°000

Directors’ emoluments
Fees 450 428
Salaries, allowances and benefits in kind 19,036 19,134
Bonus - -
Contributions to retirement scheme 395 396
19,882 19,958

Apart from the Directors’ fees of HK$450,000 {1999: HK$428,000) paid, no other emoluments
were paid to the Independent Non-executive Directors.

O

Emoluments of the Directors fall within the following bands:

Number of Directors

P /

o) 10
Bands
Nil - HK$1,000,000 3 4
HK$1,000,001 - HK$1,500,000 3 3
HK$1,500,001 - HK$2,000,000 2 2
HK$2,500,001 - HK$3,000,000 1 ]
HK$9,000,001 - HK$9,500,000 1 1

The five highest paid individuals included three (1999: three) directors whose emcluments
are disclosed above. The total emoluments of the two (1999: two) highest paid individuals

were as follows:

(2000 1999
HK$000 HK$000
Salaries, allowances and benefits in kind 3,235 3,254
Contributions to retirement scheme 75 75
3,310 3,329
ANNUAL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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~ 36 SOl KS AND SENIOR MANAGEMENT (continued)

: Itwo) highest paid individuals fall within the following :
L Number of Individuals

( ) 1999

= 2 2
E 37. - SHARGES ON ASSETS 3
= N ::5, short-term bank loans, overdrafts and other banking -
- > HK$1,640,582,000) utilised at the balance sheet date
- in properties and other assets of the Group with a total
= ;‘ 11999: HK$913,653,000).
b i j‘ .
= i ‘
E 38. ol NGENT LIABILITIES -
b ‘g] mpany and the Group had the following contingent |
B 45

. ilities in respect of counter-indemnities given to bankers

ing to approximately HK$241,500,000 (1999:
spect of the Group's performance for maintenance and
 Participation Scheme projects completed by the Group.

“ for banking facilities utilised and performance bonds
si nd associates amounting to HK$520,478,000 (1999:
‘r‘x 275,129,000 (1999: HK$431,888,000) respectively.

;“t of |ec|smg of premises payob|e within the next year
g leases are as follows:

The Group The Company
o o(aeee) 199 (2000) (1999
[ HKS’000 HK$’000 HK$’000 HK$’000

l i

éxpire '
ons year i1l 45,951 11,556 20,914 465 |

secébd to fifth it
E inclusive, i 1 15,244 62,216 - 29,843
E Over five y | ao1,109 1,252 - - =
. e 8

5 ol 62,304 75,024 20,914 30,308

: o ai
i . i Vil
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TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

& e

38, CONMITMENTS AND COXNTINGENT LIABILITIZS (continued)

(d) The Group had contingent liabilities for long service payments to employees who have
completed the required number of years of service and under the Employment Ordinance
to be eligible for long service payments on termination of their employment under
certain circumstances amounting to approximately HK$32,000,000 (1999:
HK$34,000,000).

(e) A contractor, a jointly controlled entity of CCHL, made claims against a jointly controlled
entity of the Group for amounts of HK$95,000,000. Based on legal opinions, these
claims are considered to be largely unsubstantiated and excessive and the potential
effect on the Group is not considered to be significant. Accordingly, no provision has
been made in the financial statements. Furthermore, the jointly controlled entity of the
Group has lodged counter-claims against the said contractor and has also made a
claim against the employer.

N7 i
DT DA

Nouou 5 \\‘\"\SIQA\;T‘@&T‘S \zg/

/AT

39,  RELATED 2/
The Company’s non-wholly owned subsidiary, Chevalier iTech Holdings Limited (“CITL”) and
Chevalier Singapore Holdings Limited (“CSHL”) and the Company’s associate, Chevalier
Construction Holdings Limited (“CCHL”) and their respective subsidiaries, associates and
jointly controlled entities are regarded as related parties for the purpose of SSAP 20. Details
of the material transactions with these companies are as follows:

{a) On 28th March, 1999, the Company’s wholly-owned subsidiary, Chevalier (HK) Limited
(“CHKL") entered into a management agreement with CITL, under which CHKL shall
provide company secretarial, accounting, electronic data processing, personnel and
property management services to the CITL group for a term of one year to 31st March,

SR S TN S P
R | [

2000 at a management fee calculated at the rate of 0.5 per cent of the annual turnover
of the CITL group, excluding those of its overseas subsidiaries. Management fees received
from the CITL group under this agreement amounted to HK$5,429,000 {1999:
HK$4,870,000) for the year ended 31st March, 2000. The management agreement
had been renewed for a further term of one year.

(b) On 1st April, 1999, the Company entered into an agreement with CCHL, under which
the Company shall provide accounting, treasury, electronic data processing, company
secretarial and personnel management services to the CCHL group for a term of one
year ended on 31st March, 2000 at a management fee calculated at the rate of 0.3%
of the aggregate annual turnover of the operating subsidiaries of CCHL. Management
fee received from the CCHL group under this agreement for the year ended 31st March,
2000 amounted to HK$7,172,000 (1999: HK$7,740,000).

ANNUAL REPDRT 1989/2000 CHEVALIER INTERNATIONAL HOLOINGS LIMITED
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TONS |continued)
Up sold computer equipment and office equipment to and
the Group fotalling HKS6,510,000 (1999: HK$9,027,000).

reference to market rates.

jiH] “t 4 \
519 tHei year, the
R

|
ved serw::e inca

ys who”y -owned subsidiaries received storage rentals and

io approximately HK$6 635,000 {1999: HK$7,502 OOO)

\7
i

£:| The chorges are determined at rates approximate to

e premlses cmd services.

- |
"greemenf was e‘
n i i ]

“,p to ;:arhcnpafem )

CCHL whereunder the Company would invite the CCHL
ruction work in relation to building development projects

e Group ‘at con”*" s determined with reference to market rates, so long as
L remains an o socic “f the Company. Construction work done by the CCHL

struction costs payable as at 31st March, 1999 amounted to
I \H

42 61 0,000 respectively.

eived rental determined with reference to market rates
1{1999: Nil) from CCHL group for the use of the Group’s
P any’s wholly owned subsidiary received rental determined
amounting to HK$12,281,000 ({1999: HK$12,592,000)

the former’s premises.

een the Company and CCHL whereby the CCHL group
s and electrical and mechanical equipment and systems

up from time to time at considerations determined with

s ‘h?‘\ value of work done and supplies made to the CCHL
the omount receivable as at the balance sheet date amounted

i' '95 850,000) and HK$284,000 {1999: HK$9,933,000)

bl
i
5,

w \: .
rmp"e‘chv

¢Iy.

i .
I

s wholly-owned subsidiaries sold equipment parts and
D (1999: HK$8,068,000) to CSHL at consideration
arket rates.

nade loans to associates and jointly controlled entities
sse companies are unsecured, non-interest-bearing or

fnferest at. comm[e tes| and without fixed terms of repayment. The outstanding

‘gt 313? Molrch,k

\cisclosed in the consolidated balance sheet.
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ZBINCIPAL

1 SUBSIDIARRIES

Place or country of

incorporation

Issued and

Effective percentage
of issued share or
registered capital

or registration/ Class of  paid up capital/ No. of held by
Name of subsidiaries operation shares  registered capital shares Company Subsidiary Principal activities
Chevalier iTech Holdings Limited Bermuda/  Ordinary  HK$85,444,956 854,449,558 31 19.1 Investment holding
{Formerly known as Chevalier Hong Kong
(OA) International Limited,
fisted on The Stock Exchange
of Hong Keng Limited)

Chevalier {HK) Limited Hong Kong  Ordinary HK$143,085,000 572,340,000 100 - Marketing, installation
and maintenance of
lifts, escalators and

air-condifioning

systems, supply

and servicing

of power equipment

and industrial
equipment and <@

share investment

Chevalier Singapore Holdings Limited  Singapore  Ordinary $$22,500,000 112,500,000 71.1 - Marketing, installation

(listed on the Mainboard of The and maintenance of fifts
Stock Exchange of Singapore
Limited)**

Chevalier (Insurance Brokers) Limited ~ Hong Kong ~ Ordinary HK$1,000,000 1,000,000 100 - Insurance brokerage

Chevalier Insurance Company Limited ~ Hong Kong ~ Ordinary  HK$100,000,000 100,000,000 100 - Insurance

Chevalier (Aluminium Engineering) Hong Kong  Ordinary HK$100 100 - 100 Supply and installation

Limited Deferred HK$2 2 - - of aluminjum building
materials and
curtain walls

Chevalier {Business Machines) Hong Kong  Ordinary HK$2 2 - 501 Trading of

Limited telecommunication

equipment

Chevalier {Building Supplies & Hong Kong ~ Ordinary HK$100 100 - 100 Supply and installation

Engineering) Limited Deferred HK$2 2 - - of building materials
and trading of forklift
trucks and generators

Chevalier {Computer) Limited Hong Kong  Ordinary HK$100,000 100,000 - 50.1  Trading and servicing
of computer system

and equipment
ANNUAL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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— AINCIPRL

| SUBSIDIARIES

|

} Effective percentage

\ Place or country of of issued share or
| incorporation Issued and registered capital
‘ or registration/ Class f  paid up capital/ No. of held by
} Name of subsidiaries operation shares registered capital shares Company Subsidiary Principal activities
1 Chevalier {~ & M Coniracting] Hong Keng Ordinary ~ HK$26,900,000 26,900,000 - 100 Electrical and

{ Limited mechanical contractor
!

i Chevalier (nvirotech) Limited Hong Kong  Ordinary HK$9,100,000 9,100,000 - 100 Environmental

‘ engineering

i Chevalier (\ternet] Limited Hong Keng  Ordinery HK$2 2 - 50.1 Internet services

|

i'
i Chevalier (OA) Limited Hong Kong  Ordincry HK$100,000 100,000 - 50.1  Trading of computer

i and office equipment
i Chevalier (OA) Services limited Hong Kong  Ordincry HK$2 2 - 50.1  Maintenance services
|
| Chevalier {Paging Se:vices) Limited Hong Kong  Ordinary HK$2 2 - 50.1 Paging services
|
: Chevalier {Satellink) Limited Hong Kong  Ordinery HK$2 2 - 50.1  Installation of satellite
} antennae

i Chevalier {TelzPoint) imitd Hong Keng Ordinary  HK$200,000,000 200,000,000 - 50.1 Trading and |
; telecommunication
‘ services
i’ Chevalier (Trevel Agency) Limited Hong Kong  Ordinary HK$1,500,000 15,000 - 100 Travel agency
‘ Chevalier Automobiles Inc. ** Caneda  Common C$100 100 - 100 Sales ond servicing of !
| automobiles :
| Chevalier Chrysler Inc."* Canada  Common c$101 200 - 100 Sales and servicing of ;
automobiles r
; |
| !
‘, Chevalier Import Inc.”* Canada Comman C$100 100 - 100 Sales and servicing of ;
| automobiles
|
‘ Chevalier Dsvelopmeni (S} Pte Ltd"* Singapore  Ordinary 5$2,500,000 2,500,000 - 71.1 Property investment
i 3
‘ :
J Chevalier Engineering [S) Pte Ltd** Singapere  Ordinary $$500,000 500,000 - 711 Installation and 3
‘ maintenance of lifts :
| 3
! Chevalier International {USA) Inc.** US.A Common Us$3,900,000 3,900,000 - 100 Grocery Trading
i
i Chevalier Lifts Enginezring The People’s Not ~ RMB10,886,572 Not - 100 Installation and
i {Shenzhen) Ce., Ltd.** Republic of  applicable applicable maintenance of ifts
1 China
|
|
|
L

CHEVALIER INTERNATIONAL HOLDOINGS LIMITED ANNUAL REFORT 1999/2000




PriNCIPAL

SUBSIDIARIES

Place or country of
incorporation

Issved and

Effective percentage
of issued share or
registered capital

or registration/ Class of  paid up capital/ No. of held by
Name of subsidiaries operation shares  registered capital shares Company Subsidiary Principal activities
Chevalier OA [Ching) Limited Hong Kong  Ordinary HK$2 2 - 50.1  Trading of computer
. and office equipment
Chevalier iTech (S) Ple Ltd** Singapore  Ordinary $$500,000 500,000 - 501 Trading of
(Formerly known as Chevalier office equipment
OA [§) Pre Ltd)
Chevalier OA {Thailand) Limited*** Thailand ~ Ordinary ~ BAHT3,980,000 39,800 - 50.1  Trading of computer
Preference ~ BAHT1,020,000 10,200 - 23.5  and office equipment
Chevalier Office Automation Services  The Peop|e’s Not HIK$1,800,000 Not - 50.1 Provision of
{Shenzhen) Company Limited** Republic of  applicable opplicable maintenance services
Ching
Chevalier Shop Limited Hong Kong  Ordinary HK$2 2 - 50.1 Trading of
telecommunication
equipment
Chevalier Telecom {Thailand) Limited** Thailend ~ Ordinery ~ BAHTS5,000,000 50,000 - 50.1 Trading of
telecommunication
equipment
Companhia de Elevadores Chevalier Macau  Ordinary  Patacas100,000 100 - 100 Installation and
(Macau) Limited** mainteriance of lifts
Elevator Parts Engineering Company ~ Hong Kong ~ Ordinary HK$400,000 40,000 - 100 Marketing, installation
Limited and maintenance of
[ifts
Gold Express Development Limited Hong Kong  Ordinary HK$100 100 - 100 Property development
Deferred HK$2 2 - -
Good Process Limited Hong Kong  Ordinary HK$ 149 149 - 100 Property development
Deferred HK$51 51 - -
Goodkent Limited** Hong Kong  Ordinary HK$100 100 - 100 Property development
Deferred HK$2 2 - -
Lucky Fine Limited Hong Kong  Ordinary HK$2 2 - 50.1 Property investment
and share dealing
Macleh [Chevalier] Ltd.** Canada Common €$10,100 10,100 - 100 Investment holding
Oriental Sharp Limited Hong Kong ~ Ordinary HK$149 149 - 100 Property development
Deferred HK$51 51 - -

ANNUAL REPORT 1999/2000
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SUBSIDIRRIES

Place or country of
incorporation

Issued and

Effective percentage
of issued share or

registered capital

or registration;/ Class of  paid up capital/ No. of held by
Name of subsidiaries operation shares  registered capital shares Company Subsidiary Principal activities
Rich Fortress Limited Hong Keng  Ordinary HK$100 100 - 100 Property menagement
Deferred HK$1,002 1,002 - -
Sup Aswin Limited™* Thailand ~ Ordinary  BAHT15,000,000 150,000 - 50.1 Property investment
Talent Luck Limited Hong Keng  Ordinary HK$149 149 - 100 Property development
Deferred HK$51 51 - -
757040 Ontario Limited ** Canade Common c$10 10 - 100 Property investment
Chevalier Development Bermuda/ Ordinory  HK$23,522,981 235,229,813 100 - Investment holding
Internaticncl Limited Hong Kong
Chevalier {Developmerit] Hong Kong  Ordinary HK$200 2 - 100 Investment holding and
Company Limited ** Deferred HK$400,000 4,000 - - property investment
Chonmain Development Limited Hong Kong  Ordinary HK$100 100 - 80 Investment holding
Forth Bridgs Company Limited Hong Kong  Ordinery HK$20 2 - 100 Properfy investment
Deferrad HK$10,000 1,000 - -
Futex Devel.pment Limited ** Hong Kong  Ordinary HK$1,000 1,000 - 100 Property investment
and development
GJ {Development} Company Hong Kong ~ Ordinary HK$20 2 - 100 Properly investment
Limited ** Deferrad HK$200,000 20,000 - -
Jiujiang Chevalier Hotel & The People’s Not  RMB25,000,000 Not - 100 Hotel services
Travel Co., Ltd.** Republic of China  applicable applicable
Lac Kar Investment Company Hong Kenz  Ordinary HK$3,600,000 3,600,000 - 100 Property investment
Limited
Macont Devalopments Inc. ** Cenade  Common C$1,000 1,000 - 100 Property investment

CHEVALIER INTERNATIONAL HOLBINGS LIMITED
|
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PBINCIPAL

SUBSIBIRRIES

Effective percentage

Place or country of of issued share or
incorporation Issved and registered capital
or registration/ Class of  paid up capital/ No. of held by
Name of subsidiaries operation shares  registered capital shares Company Subsidiary Principal activifies
Macscarboro Developments Inc.*” Canada  Common c$10 10 - 100 Property investment
Matterhorn Properties Limited The British ~ Ordinary Us$ 1 - 100 Properfy investment
Virgin Islands/
Hong Kong
Open City Limited Hong Keng ~ Ordinary HK$100,000 100,000 - 100 Property investment
. Peak Gain Limited** Hong Kong  Ordinary HK$20 2 - 100 Property investment
Proud Rich Limited** Hong Kong  Ordinary HK$20 2 - 100 Property investment
Deferred HK$20 2 - - and trading of
securities
Shanghai Chon Main Real Estate The People’s Not  RMB160,382,301 Not - 84 Property development <@
Development Co., Limited** Republic of  applicable applicable
China
Union Pearl Development Limited Hong Kong  Ordinary HK$2 2 - 100 Property investment
and trading
Winfield Development Limited** Hong Kong  Ordinary HK$2 2 - 100 Property investment
Xinyang Chevalier Hotel Co., Ltd. The People’s Not  RMB55,000,000 Not - 70 Hotz! operation
Republic of  agplicable applicable
China
YCC (Development} Company Limited** Hong Kong ~ Ordinary HK$20 2 - 100 Property investment
Deferred HK$20 2 - -

Every four preference shares of this company carry one vote and all such shares have no right to participate in the
distribution of surplus assets in case of winding-up or profits in excess of 10% for any one financial year.

* Not audited by Deloitte Touche Tohmatsu.

Note: All deferred shares are non-voting.
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2~ RINCIPAL

| ; ASSOCIATES
|
= |
|
1j [ Place or Effective Eerceniuge
i 1 ccuniry of of issued share or
! incorporaticn or registered capital
| ) registration/ Class of held bﬁ
" ' Nome of associates operation shares Company Subsidiary Principal activities \
. Chevalier (Civil Engineering) Hong Kong Ordinary - 37.3 Civil engineering
! Limited Deferred - -
‘»
; Chevalier (Consiruction) Hong Korg Ordinary - 37.2  Building construction
} Compcry Limited
|
B . Chevalier Construction Bermuda/ Ordinary 30 7.3 Investment holding
. | . «
= \ Holdings Limited Hong Kong
‘ | (listed on The Stock
= Exchange of
= Hong Kong Limited)
- (B0) |
= | Chevalier Construction Hong Kong Ordinary - 37.3  Building construction i
= {Hong Kong) Lim'ted Deferred - - :
s ; H
“‘ | Chevalier Civil Engineering Hong Keng Ordinary - 37.3 Civil engineering
ot |
= : (Hong Kong) Limitsd
£l i
| Chevolier MLD Leasing Hong Kong Ordinary - 50  Finance, leasing and
& | Company Limited** hire purchase
p= | financing g
Y | -
= © United O. A. Limited** Hong Keng Ordinary - 20.5 Trading of office
B | equipment
i |
& 1 &
= ; ** Not audited by Deloitte Touche Tohmatsu. =
Iz | -
L Note: All deferred shares are non-voting.
i
i
| :
|
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PRrINCIPAL

JOINTLY CONTRHROLLED ENTITIES

Effective
percentage of
Place or issued share
country of or registered
Form of incorporation or capital
Name of business registration/ Class of held by
jointly controlled entities structure operation shares held  subsidiary  Principal activities
i Berville Investment Incorporated Hong Kong/ ~ Ordinary 50 Property
Limited The People’s development
Republic of China
Chevalier Biwater Joint Unincorporated Hong Kong - 50 Environmental
Venture engineering
Fairwide Limited Incorporated Hong Kong/  Ordinary 50 Property
The People’s development
Republic of China -

The Group’s entitlement to share in the results of its jointly controlled entities is in proportion to its

ownership interest.

ANNURL REPORT 1999/2000 CHEVALIER INTERNATIONAL HOLCINGS LIMITED




EXTRACTS

CF FINANCIAL STRATEMENTS OF R PRINCIPAL ASSO0OCIATE

The following information is extracted from the 2000 published financial statements of Chevalier
Construction Holdings Limited, a princioal associate:

| CONSOLIDATED INCOME STATMENT
! FOR THE YEAR ENDED 31ST MARCH, 20C0

i |
e |
- | 2000 L1999 )
= HK$"000 HK$'000
| Turnover 2,390,937 2,579,913
| Cost of sales (2,359,977)  (2,638,748)
}
‘ Gross profit {loss) 30,960C (58,835)
\‘ Other revenue 3,290 5,624
' Administrative expenses (22,074) (27,771)
i Other operating expenses (2,248) (1,097)
= \ Profit {loss) from operations 9,928 (82,079)
e ‘ Finance costs (5,626) (6,925)
% ' Share of results of associates 3,205 4,033
;‘E | Share of results of jointly controlled entities (231) 7,727
m |
E | . f .
. Profit (loss) before taxation 7,276 (77,244)
i
| Taxation 547 {963)
IZ i Profit {loss) before minority interests 7,823 (78,207)
ks | Minority interests {5) 22
Net profit (loss) for the year 7,818 (78,185)
=
= | Dividends - _

z
e
o]
i
R
)

tHEVRLIEH INTERNATIONAL HOLDINGS LIMITED
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EXTRACTS

OF FINBNCIRL STATEMENTS OF R PRINCIPRL RSSOCIRTE

CONSOLIDATED BALANCE SHEET
AS AT 31ST MARCH, 2000

Non-current assets
Property, plant and equipment
Interests in associates
Interests in jointly controlled entities

Current assets

Amounts due from customers for contract work

Inventories

Debtors, deposits and prepayments
Retention money receivable
Amounts due from associates

Tax refundable

Cash and bank balances

Current liabilities

Amounts due to customers for contract work

Creditors, deposits and accruals
Retention money payable
Obligations under finance leases

- due within one year
Loan from a jointly controlled entity
Provision for taxation
Secured short-term bank loans
Unsecured short-term bank loans
Unsecured bank overdraft

Net current assets

Non-current liabilities
Obligations under finance leases
- due after one year

Minority interests

Net assets

Share capital
Reserves

Capital and reserves

ANNUARL REPDRT 1999/2000

(2000 ) (1999 )
HK$'000 HK$'000
21,590 22,852
24,442 25,240
10,190 16,283
56,222 64,375
190,198 202,302
10,444 13,306
630,518 507,365
206,977 198,817
1,800 1,508
215 159
66,195 92,792
1,106,347 1,016,249
258,299 181,989
630,662 579,295
186,320 166,521
359 -
- 20,000
- 676
- 38,000
- 15,000
- 456
1,075,640 1,001,937
30,707 14,312
419 -
452 447
86,058 78,240
22,900 22,900
63,158 55,340
86,058 78,240

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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NOTICE
3 OF ANNURL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of the Company will be held at 22/F., Chevalier Commercial i
Centre, 8 Wang Hoi Rocc, Kowloon Bay, Hong Kong on Friday, 22nd September, 2000 at 11:00 a.m. for the following purposes: g

As Ordinary Business

1. To receive and consider the auvdited financial statements and the Reports of the Directors and Auditors for the year ended 31st March,
2000.

2. To declere a final dividend.
3. To re-elect retiring Cirectors and authorize the Board of Directors to fix their remuneration.
4. To re-appoint Auditers and authorize the Board of Directors to fix their remuneration.

And As Special Businass, to consider and, if thought fit, pass with or without modification the following resolutions as Ordinary Resolutions:
5. “THAT:

{a) subject to paragraph (c) below, the exercise by the Directors of the Company during the Relevant Period (as hereinafter defined) of all
the powers of the Company to allot, issue cn!decl with additional shares in the capital of the Company and to make or grant offers,
ogreemec?ts, warrants and options which might require the exercise of such powers be and is hereby generally and unconditionally
apgroved;

{b} the approvel in paragraph {a) shall authorize the Directors of the Company during the Relevant Period to make or grant offers,
agreements, warrants and options whizh might -equire the exercise of such powers after the end of the Relevant Period;

{c] the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to
‘ an option or otherwise) by the Directers ofi’he Company pursuant to the approval in paragraph |a), otherwise than pursuant to [i) a
i Rights Issue {as hereinafter defined) or [ii) the exercise of rights of subscription or conversion under the terms of any warrant or other
securities issuec by the Company carrying a right to subscribe for shares of the Company or {iii) the exercise of subscription rights
under any share option scheme of the Company or {iv) an issue of shares as scrip dividends pursuant to the Bye-laws of the Company
from time to time, shall not exceed 20% o" the aggregate nominal amount of the share capital of the Company in issue as at the date of
; passing of this Resoluticn and the said approval shall be limited accordingly; and

| (d) for the purposes of this Resolution and the Resolution 4:
1n

i “Relevant Period” means the period from the passing of this Resolution until whichever is the earliest of:

(i) the conclusion of the next Annual General Meeting of the Company;

(ii) the expiration of the period within whick the next Annual General Meeting of the Company is required by the Bye-laws of the
Company o: any applicable law of Barmuda to ke held; and

“Rights Issue” means the allotment, issue or grant of shares pursuant to an offer {open for a period fixed by the Directors of the
Company) made to shareholders or any class thereof on the Register of Members of the Company on a fixed record date pro rata o -
their then heldings of such shares or c?as.s thereof {subject to such exclusion or other arrangements as the Directors of the Company

may deem necessary or expedient in relation to fractional entitlements of having regard to any restrictions or obligations under the
laws of, or the requirements of any recegnised regulatory body or any stock exchange in, any territory outside Hong Kong).”

L 4. “THAT:

I
i
|
I
I
i
i (iii} the revozation or variation of this Resolution by an ordinary resolution of the shareholders of the Company in General Meeting.
\
s
I

Eal s 54415 o udl sl < AR {1 TR

5

: {a) subject to paragraph (b} below, the exarcise by the Directors of the Company during the Relevant Period (as defined in Resolution 5{d)
! above) all powers of the Company to repurchase its shares in the capiraroF the Company, subject to and in accordance with all
| applicable laws and requirements of the Rules Governing the Listing of Securities on Tﬁe Stock Exchange of Hong Kong Limited as
amended from time to fime, be and is hareby generally and unconditionally approved; and

A EAAA

‘ {b) the aggregate nominal amount of shares to be purzhased by the Company pursuant to the approval in paragraph {(a) above durin? the
I Relevant Period shall not exceed 10% of the aggregaie nominal amount of the issued share capital of 'rf\e Company on the date of this .
Resolution and the authority pursuant to paragraph (a) above shall be fimited accordingly.” =

i 7. “THAT the general mandate granted to the Directors of the Company to allot, issue and deal with additional shares pursuant to Ordinary
i Resolutior set out in Resolution 5 be and is hereby extended by the addition thereto of an amount representing the aggregate nominal
3 amount of the share capital of the Company which may ke allotted or agreed conditionally or unconditionally to be al?orte pursuant to
] such general mandate the aggregate nominal amount of share in the capital of the Company, repurchased by the Company under the
autherity granted pursuant to Ordinary Resolution set out in Resolution 6, provided that such amount shall not exceed 10% of the aggregate
nominal amount of the issued share capital of the Company at the date of this Resolution.”

By Order of the Board
KAN Ka Hon
Company Secretary

i

i

| Hong Kong, 28th August, 2000

\ Notes:

. {a) A member entitled to attend and vote at the meeting convened by the above notice is entifled to appoint one or more proxies to attend and,
in the event of o poll, to vote in his stead. A proxy need not be a member of the Company.

|
i (b) In order to be valid, a form of proxy, together with the power of attorney or other authority (if any), must be deposited at the Company’s
‘ Branch Share Registrars in Hon[c; Kong, STANDARD REGISTRARS LIMITED of 5/F, Wing On Centre, 111 Connaught Road Central, Hong
: Kong not less than 48 hours before the time appointed for holding the meeting or any adjourned meeting.

| [c) The Register of Members of ihe Cempany will be closed frem Thursday, 14th September, 2000 to Wednesday, 20th September, 2000, both

el ! : , r ! ; x o

days inclusive, during which period no transfer of shares will be effected. In order to qualify for the proposed final dividend, ofl transfers of
shares accompanied by the relevant share zertificates must be lodged with the Company’s Branch Share Registrars in Hong Kong,

STANDARD REGISTRARS LIMITED not later than 4:00 p.m. on Tuesday, 12th September, Z000.

HEVALIER INTERNATIONAL HOLDINGS LIMITED ANNUAL REPORT 19399/2000

ey e —




